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“SHOPPING AROUND.” 
A Habit Worth Cultivating—Compare Prices Strange 
Salesmen Make On Bonds, With Real Prices. 

A number of instances have come to the attention 
of The Financial World of late proving that had in- 
vestors “shopped around” among bond dealers, they 
could have obtained the bonds already bought at much 
lower figures. In one instance The Financial World 
was able to save an investor $60 on each $1,000 bond 
that was offered to him at par, while these bonds 
were obtainable in the open market at 93 to 94. Still 
another case was that of an investor who was solicited 
to buy a bond at 90, when a liberal price was 87. 

These experiences have led us to write this short ser- 
mon. If it accomplishes its purpose in demonstrating 
to investors how highly important it is not to accept 
the first price made, but to compare prices, it will have 
accomplished its purpose. It is perfectly legitimate 
for bond dealers to seek a fair profit, but a “fair prof- 
it’’ does not mean charging $3 to $6 excess. 

The shrewd housewife, when she goes on a shop- 
ping tour wanders carefully from store to store, bent, 
not upon enriching the proprietors, but on saving as 
much as she may on everything she buys. While her 
bargaining may result in reducing the cost of her 
purchases a few cents only, in a year’s time the sum 
saved reaches goodly proportions. 

So, too, the shrewd bond buyer, by applying the 
same sane principle in the purchase of securities, will 
oon come to realize that what he may save by “shop- 
ping around” for the lowest price, will soon make up 
enough to buy another bond, which may be counted 

clear gain. “Shopping around” is a habit well 
vorth acquiring. 


WHEN GOLD GOES ABROAD. 
Present Movement A Striking Example of the Weakness 
of Our Currency System. 

The United States seems to be the banker for the 
hole world just now when we are exporting gold in 
irge amounts to South America and Europe. It is 
oubtful if we would see any such expulsion of gold 
any such cheap money rates as we are now wit- 
essing but for our curious currency system. We see 
ill money rates down to 134 per cent. this week, com- 
ercial paper bought at 314 to 4 per cent., and twelve 
ionths’ money at 334 per cent., and yet with this su 
erabundance of cash that is almost unlendable, we 
ee National bank loans at record figures and both new 
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and old banks buying heavily of Government bonds to 
take out additional circulation. 

Our currency system apparently makes for an abun- 
dance of money in times when it is not needed and a 
dearth of it when it is called for. Certain it is that 
this abundance of currency forces our gold to other 
countries. Borrowers always go to the cheapest mar- 
ket and this is now the cheapest market for money. 
The only money other countries will recognize as 
money with us is the best money we have and they 
take it, leaving for us the kind they do not want. If 
this were not a Presidential year and all the politicians 
were not engaged in political maneuvering, and were 
animated more by considerations of the real needs of 
the country, we might have at least a currency discus- 
sion in the Congress that would be educational, and 
lead later to real remedial legislation. As it is the 
country will probably have to put up with the cum- 
brous and costly system we have and watch the flight 
of gold with as good grace as possible. 

A SLAVE TO WORK. 
Hawley Might Have Lived Longer Had He Played More 
—A Pathetic Side to His Death. 

Hard work killed Edwin Hawley. Had he min- 
gled his incessarit labor with a little pleasure here 
and there he must have lived much longer, for those 
who knew hii intimately often marvelled at his iron 
constitution and the vast amount of work he could 
run through in one day’s time. Few men than Haw- 
ley had such aptitude for attendance upon so many 
directors’ meetings, while still maintaining the careful 
supervision of many financial interests, and keeping 
his mind alert to plan new details. 

Even when he was travelling, Mr. Hawley kept a 
stenographer busy constantly, dictating and trans- 
cribing his plars on paper. An acquaintance who 
knew Hawley well, tells how, when the latter ac- 
quired the Colorado Southern only to sell it a few 
years later to James J. Hill, he met Hawley on his 
private car going over the road on a trip of inspec- 
tion and throughout the entire journey this man had 
less than an hour to talk with the railroad magnate, 
so busy was he all the time. 

While such perseverance in one’s interest brings its 
reward in piling up a great fortune, it also carries 
with it a penalty which all must pay. They who la- 
b.r without taking time to rest the body and facul- 
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ties, usually break down long before the natural 
forces of decay set in. Even the strongest human 
frame succumbs. 

Hawley was a victim, like Harriman, of work. He 
may have found his pleasure in ceaseless labor, but it 
is a sort of enjoyment few normal men crave for. 

A pathetic incident of the last days of Mr. Haw- 
ley concerns a little dog which was a great pet of the 
railroad magnate. ‘The two were strangely fond of 
each other and the dumb creature seemed to under- 
stand its master’s every look and act. The animal 
was scarcely ever ou. of Mr. Hawley’s room during 
his last illness and in fact was allowed to sleep on 
the rich man’s bed. The friendship of Hawley, 
which many eminent men would have prized but 
could not gain, was completely won by his pet. When 
the great man died, his four-footed friend was incon- 
solable and its grief was pathetic to witness. The 
day following its master’s death, the dog, unseen, 
stole into the death chamber when some friends vis- 
ited it to take a last look, and the animal grief was 
plain to all. The next day the little creature was 
found stretched out, cold—dead of a broken heart, 
as everyone in the household is thoroughly convinced. 

A multi-millionaire may love a dumb creature and 
understand the love that is returned, though he may 
not nearly so well understand the point of view of his 
fellow mortals nor say they understand him. Here 
is a touch of nature which should create lofty sen- 
timents, which, alas, are too often crushed by sordid 
and more worldly considerations. 


A POOR TIME FOR RAILWAY WAGE INCREASES. 
Where Does the Engineers’ Brotherhood Expect the 
Money to Come From to Meet Their Demands? 

The rumor referred to briefly by The Financial 
World in the last issue that the Brotherhood of Loco- 
motive Engineers was hinting at a country-wide 
strike unless the railroads should meet demands for 
wage increases of from 15 to 25 per cent., was based, 
it is now learned, on talk indulged in by some of the 
more aggressive officials of the Brotherhood that such 
would be the outcome of a refusal. It is by no means 
certain that the whole organization of engineers, 
which is composed generally of men who are regarded 
as being governed by conservative counsels, would 
commit such an act of folly, but it does prove that the 
committees having the matter in charge have chosen 
a time for the presentation of their demands when 
the railroads are the least able to grant them. Al- 
ready a demand for increases of wages of engineers 
on some of the smaller roads have been refused, but a 
committee of general managers has been named to 
take up the matter as a whole and consider what may 
be done. <A refusal is finally expected all along the 
line. 

It is difficult to see just what other course the rail- 
roads could take unless they wished to jeopardize seri- 
ously their immediate future in the matter of giving 
efficient service to shippers. Almost daily we witness 
refusals on the part of the Interstate Commerce Com- 
mission to grant permission to advance rates, while 
the Commission is free in its orders cutting rates. 
Daily, too, come with melancholy regularity the 
monthly reports of earnings, showing heavy falling 
off in gross and net income, or if increases are shown 


it requires only slight examination to prove that the 
betterment has been achieved only through drastic 
economies in appropriations for upkeep and the reduc- 
tion in the cost of transportation. This means, of 
course, reduction in working forces. The Wall 
Street Journal states that the week ending eb. 3 
was one of the dullest the railway equipment compa- 
nies have experienced in several months. The orders 
for locomotives totalled exagtly six for all the roads 
in the United States and ninety for Canadian roads. 
For the week ending Jan. 27 orders for new railroad 
cars were 500, compared with 650 the week before. 
This same authority quotes an official of one of the 
equipment companies as saying that he does not look 
for any noticeable improyement in conditions for 
some time to come and he “also states that, consider 
ing the lessened traffic, the railroads are fairly well 
supplied with equipment at present. In addition 
might be cited the uncertainties which always hang 
over industry in a Presidential year, the narrow prot- 
its industry generally is complaining of and _ alto- 
gether the season for wage demands is unpropitious, 
to say the least. 

Water cannot be drawn from a stone and likewise 
the railroads cannot pay more wages if they haven't 
the money to pay or the prospects of getting it. There- 
fore, it is to be hoped that the Engineers’ Brother- 
hood will be governed, not by hotheads, but con- 
servative leaders, who must know, if they are not 
blind, that drastic action at this time, would result not 
alone in untold suffering to those dependent on them, 
but in the end mean defeat, because what the railroads 
haven’t got they cannot give, even if they were so 
disposed. 


TIMID MONEY TRUST GIANTS. 
Scared At the Very Mention of the Word—Puzzled 
Because the Big Guns Are Absent. 

Reporters for The Financial World and other jour 
nals have sought in vain this week to obtain some ex- 
pression of opinion from the leading bankers who are 
supposed to be the individuals the Money Trust radi- 
cals in Congress have been gunning for. Probably 
twenty separate efforts have been made by newspaper 
men to get representatives of the leading banking 
groups in New York City to say something, even a 
word, but the result has been nil. An air of timidity 
prevails in high circles when this subject is broached 
Standard Oil banking interests were willing to b 
quoted generally as declaring that they had nothing 
to fear, but no names were allowed to be attached to 
such expressions for quotation in the newspapers. Al! 
the other bankers were silent. 

Though The Financial World is not permitted t 
say what attitude the big bankers of the metropolis wil! 
assume, it is known that there has been a great deal « 
doubt in the minds. of the bankers now in the cit! 
who may be called before an investigating committ: 
as to what will be the defence to any charges that ma 
be made. J. P. Morgan and Otto H. Kahn, two of tl 
great leaders in finance in the metropolis, are no 
abroad and unlikely to return for some weeks. Wit! 
these leaders absent a definite policy has probably n 
been formulated. It is believed, however, that bot 
Mr. Morgan and Mr, Kahn have not been out of touc! 
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ith the developments at Washington and that should 

come to a general summons of bankers before any 

\vestigating committee, the witnesses would be pre- 
ared for a gruelling examination. 

We cannot see why eminent bankers should dread 
ie fullest publicity in this matter. They have gone 
n for years in so developing their power over indus- 
y that unconsciously, perhaps, they have assumed a 
ipremacy that has come to be regarded finally as an 
<clusive right to dominate. But this has character- 
ed the control of industry everywhere, as well as in 
he banking field, and it is not denied. The timidity 
nd reticence displayed by the big men in finance in 
le matter is inexplicable, except on the ground that 
pening up the subject might lead to grave uneasiness 
n financial circles, but as to this the obvious answer 

that the more repression used the greater the un- 
isiness, while a full disclosure would at once remove 


} 


ie fears. 


WHERE NEW HAVEN SHAREHOLDERS STAND. 

There are quite 25,000 shareholders in the New York, 
New Haven & Hartford Railroad who paid very much 
igher than present prices for their stock, and who 
are wondering whether the present price around 136 
neans that the 8 per cent. dividend is in danger. 
This price is below the prices for the 8 per cent. 
stock of the American Telegraph & Telephone Com- 
pany, an industrial or public utility corporation 
whose stock, the dividends being equal, ought to sell 
nuch lower than New Haven, provided New Haven’s 
dividend is regarded as safe. The doubt about New 
Haven also arises when we compare the return of 5.88 
per cent. on the present market price, with 4.84 on 
Pennsylvania’s 6 per cent. stock selling at 123 and 5.45 
per cent on New York Central’s 5 per cent, stock at a 
price around 110. 

New Haven stock went down to somewhere near 126 
ist year but it didn’t stay down very long, nor on the 
ther hand did it have a very marked recovery. The 
juotations around the present price indicates seemingly 
some belief that New Haven may have to be made a 7 
per cent. stock. 

That the shareholders are fearing a dividend reduc- 
ion to 7 per cent. or even 6 per cent. is not surprising. 
Only in 1910 was more than the 8 per cent. earned. In 
hat.year the net earnings for the stock were 10.28 per 
ent. In 1908, when only 5.38 per cent. was earned 
and 8 per cent. paid, there was a deficit of $2,516,693. 
n 1909 only 7.43 per cent. was earned and the pay- 
ent of 8 per cent. caused a deficit of $453,614. The 
ist fiscal year, when 7.11 per cent. was earned and 8 
er cent. paid, closed with a deficit of $1,267,540. Here 
e have a total deficit of over $4,250,000 in three years. 
he current fiscal year, while it has brought in the first 
x months a little increase in net, does not indicate 

at the full 8 per cent. will be earned. This worries 

e small shareholders. That the directors are not 
orrying we are inclined to believe. 


ST. LOUIS SOUTHWESTERN A FINE EARNER. 

This small railroad is doing surprisingly well. In the 
x months ended Dec. 31, 1911, the road earned a sur- 
is of $1,300,000 over all fixed charges. The six 
mnths balance available for dividends is equal to 5 per 
nt. on the $20,000,000 preferred and 10 per cent. on 
e $16,356,000 common stock for the period named. 
the first half year the 4 per cent dividend, which is 
w being paid on the preferred, was earned for the en- 
e year, leaving a balance of $500,000 for the common 
ck. That the market does not express this showing 
due to prevailing conditions, but the excellent earn- 
2s explain why both the Illinois Central and the Louis- 
le & Nashville have covetous eyes on this promising 
operty. 


HAS A COPPER TRUST BEEN FORMED? 
No Other Conclusion Possible from a Study of the Extra- 
ordinary Producers’ Association Report. 

A perusal of the extraordinary table of figures put out 
by the Copper Producers’ Association this week, at once 
forces the conclusion that some powerful artificial force 
has been at work to cause the disappearance of so much 
copper in a period when every other industry is showing 
signs of weakuiess and a restricted demand. As in the 
last several months the bulk of the copper produced has 
gone abroad and we know that conditions there govern- 
ing the consumptive demand are no better than in this 
country. It must be therefore, that in some form the 
plan of the original copper trust promoters has been re- 
vived and the metal stored in European warehouses, fol- 
lowing the lines pursued by the coffee combination which, 
through the use of heavy loans in Europe and this coun- 
try was able to buy up the big surplus supplies and lock 
them up, to be doled out in such manner as would not 
break the syndicate prices. 

The report shows that in January the production was 
119,337,753 pounds, a falling off of more than 3,000,000 
pounds below December’s output. This is a normal re- 
duction, considering the severity of the weather in im- 
portant copper producing centres, which must have 
checked work at ths mines, and the domestic deliveries of 
62,343,000 pounds, or 3,500,000 pounds less than De- 
cember figures, is also to be viewed as in no way sur- 
prising, but the exports of 80,000,000 pounds, or 1,000,- 
000 pounds larger than December’s exports furnish the 
surprise. The custom house figures do not indicate any 
such foreign deliveries and shipments must have been 
extraordinarily heavy at the close of the month to have 
reached such totals. Stocks on hand on Feb. 1 were 
reduced to 66,280,000 pounds, a falling off of 23,174,000 
pounds and the total copper supplies visible are scarcely 
sufficient to meet the requirements for three weeks. How- 
ever, a great deal of unrefined copper must be at the re- 
duction works so that the copper “‘famine’”’ is more appar- 
ent than real. If it be true that the large producers 
have succeeded in getting together and restricting sup- 
plies their artificial device may temporarily give them an 
advantage and permit them to work off some of their 
unsold metal at the recent levels of prices. All previous 
history, however, points to the ultimate failure of such 


methods. 


STEEL TRUST PAPERS BURNED. 
The Notorious “Wire Pool’? Documents Were Wanted By 
the Government—A Pretty Mess. 


The Department of Justice was compelled this week to 
go to the length of obtaining an injunction from Judge 
Gray of the Federal Court of the Third District, restrain- 
ing the defendants in the Government’s suit against the 
Corporation from destroying books and papers desired by 
the Government. It appears that several thousand docu- 
ments that were used as evidence in the criminal cases 
against Jackson and other members of the notorious 
‘‘Wire Pool,’ have already been burned. The papers had 
been turned over to an official of the Steel Corporation on 
a written agreement signed by counsel for the Steel Trust 
in which it was agreed that the papers would be kept in- 
tact and the Government permitted to inspect them at 
any time. The result was that the trunk in which the 
papers were kept has been destroyed by fire after having 
been turned over to Vice-President Baackes of the 
American Steel & Wire Company, a subsidiary of the 
Steel Corporation. It was one of the Wire Pool members 
who was fined $40,000 for rival crushing methods in 
fighting competitors 

The charge is made in the Government petition that 
the destroyed papers contained evidence tending to show 
that J. A. Farrell, formerly president of the United 
States Steel Products Company, the export agency of the 
Trust, now president of the Steel Corporation, ‘‘not only 
knew of such unlawful pools and combinations described, 
but aided and abetted in their successful operation.’’ 
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N. ¥. CITY, STATE AND FEDERAL FINANCING. 
Demand for Quite $100,000,000 From These Three 
Sources Not Unlikely. 

it is not improbable that the city of New York, the 
State of New York and the Federal Government will all 
three be in the market for new loans before the Spring 
season. The Government Treasury statement this week 
shows a deficit to date for the fiscal year of $22,125,000 
and if it continues to grow at this same ratio, the short- 
age at the end of June will be about $40,000,000. The 
Panama Canal expenditures still to be made will call for 
a large outlay this year that the Treasury itself cannot 
meet. It must be remembered that the above shortage is 
exclusive of the Panama Canal expenditures for the year 
which was provided from the receipts of the sale of the 
Canal bonds. Judging by the success of the last sale of 
Canal bonds, when the bonds sold at a premium, the 
Government ought to have no trouble in disposing of a 
new issue, especially if the money situation is as easy 
as it has been since the first of the year. Many banks 
would buy the bonds solely to use as security for Postal 
Bank savings, if for no other reason. 

New York City, when it comes to offer a new bond 
issue, will probably have to make the interest rate 44 
per cent., which was the rate fixed in the last offering of 
bonds and which sold so readily, not only to banks and 
individuals here, but banks and investors abroad. The 
city will probably be in need of new funds in about six 
weeks to two months. 

New York State’s final Canal improvements, in the 
way of costly terminals, have yet to be financed and a 
$20,000,000 offering is not unlikely soon. The credit 
of the State has improved considerably of late and the 
bonds disposed of at the last sale are now quoted ma- 
terially above the average price at which they were sold. 

Here are three sources of demand for capital which 
should be taken account of in any consideration of the 
probable trend of money rates during the next few 
months. The nation, state and city mentioned will re- 
quire quite $100,000,000 this year, and this sum, despite 
the enormous supplies of idle capital, would materially 
alter the situation if the demands from all three came 
simultaneously, which is a contingency not likely to be 
seen, 


AUSTRIAN LOAN OVERSUBSCRIBED. 

The Financial World told last week of the issue of 
$40,000,000 in new 4 per cent. bonds by the govern- 
ment of Austria, The bonds were offered at 9014, a 
very attractive price for such a gilt-edge security. The 
issue was very heavily oversubscribed, according to cable 
dispatches received by the New York representatives of 
the Anglo-Austrian bank of London. There was some 
smart bidding in this country for the bonds by former 
citizens of Austria and it is stated that the American 
subscribers will receive only 55 per cent. of the allot- 
ments they asked for. 


INTERNATIONAL PAPER HAS GOOD HALF YEAR. 


This company has changed its fiscal year so as to 
make it coincide with the calendar year. As the last 
fiscal year closed on June 30, 1911, a statement has been 
issued for the second half of 1911. The next annual 
statement will, therefore, cover the period from January 
1 to December 31, 1912. The statement for the second 
half of 1911 shows up well. It reports for these six 
months a surplus available for dividends of $1,032,401, 
against $1,671,000 for the entire year, ended June 30, 
1911. After payment of two dividends of one-half per 
cent, each, which requires $224,067, there remained a 
balance of $807,974 from the last six months of 1911. 
The International Paper Co. could easily now pay 4 per 
cent. and even 5 per cent. on its preferred stock, which 
is entitled to 6 per cent. To the good showing for the 
second half of 1911, the recent advance in the price of 
the preferred stock from 47 to over 51 is attributed. 


OUR UTILITY BONDS SELL WELL ABROAD. 


The investment bankers who have had most to do 
with the distribution of the Pacific Gas & Electric gen- 
eral and refunding 5 per cent. bonds, lately issued and 
quickly sold, found a bigger demand for these bonds 
in England than had been expected. The London man- 
ager of one of the distributing houses, after three days’ 
work, sold $800,000 of the bonds and he was so ener- 
getic in his work in piling up sale orders that a cable 
order had to be sent to him to cease making sales. 
Geneva, Switzerland and Paris were also keen for this 
issue. None was sold in these cities because the English 
and Americal demand absorbed the whole issue. 

The better foreign demand for our bonds, especiall) 
those giving a liberal yield, has resulted in the sale to 
London capitalists of $500,000 first and refunding 5 
per cent. bonds of the Tri-City Railway & Light Com- 
pany, one of the prosperous public utility companies 
whose properties are located in Davenport, Ia., and Rock 
Island and Moline, Ill. This amount is more than one- 
third of the block lately ordered sold. English investors 
are quite partial to the middle west and the country 
further west and are as well acquainted with it as the, 
are the eastern portion of the country. 

Our coupon bonds, which are not put out by English 
companies, are very popular there, and by keeping their 
bonds over here in the hands of trusted agents, who 
charge a small fee for the collection of the interest, the) 
are generally able to escape the crushing burdens im- 
posed by the British income tax. On the books of many 
cf these American agents, which are usually big banks 
in New York city, may be found the names of not a 
few Englishmen of title, dukes, lords and the like. W: 
over here welcome the advent of English capital for 
investment as an agreeable contrast to the former ten- 
dency to bring over a rather battered old coronet or 
empty title and exchange it for the American girl's 
dollars. It is certain that in the last few years many 
of the noble old families of England have unbent from 
their former stiff attitude toward ‘‘trade’’: and are going 
into business, which their blue blood once considered so 
vulgar, don’t you know, and it is quite the thing now 
to ‘“‘take a little flyer in Americans.”’ 


WITHDRAWAL OF LOS ANGELES BOND SALE. 

The City Council of Los Angeles, Cal., has withdrawn 
its advertised sale announced for February 20 of $3,500, 
000 414 per cent. power bonds and $3,000,000 414 pei 
cent. harbor bonds. The council have added to the 
amount of bonds to be disposed of, $4,216,000 414 per 
cent. unsold aqueduct bonds and are offering the entir 
amount, $10,700,000, in one lot at par and interest. 








Sponsorship 


HE sponsorship of a conservative banking 
house of large experience is a first essen- 
tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- | 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 
We own, at the present time, more than 
two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


4% to over 544% 


Send for cireulars and Booklet ‘‘F"’ 
HARRIS, FORBES & CO 
Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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BONDS, NOTES AND MORTGAGES 











THE WEEK IN BONDS. 

For the first time in more than a month a lessening 
the volume of the activity in the bond market has 
en noted this week. This is due, perhaps, to the fact 
at the requirements of big buyers have been met for 
e moment and the transactions are now limited to the 
irchases by smaller savings banks, some institutional 
iying and scattering investment purchases by indi- 
luals. A suggestion that money rates may rise at an 
rly date because of the rather heavy exports of gold, 
ay also have tended to put a slight check on the buy- 
g. Individual dealers rather than the larger houses, 
ve been the first to note the falling off. The larger 
uses continue in receipt of gratifying orders from 
esmen and agents in other cities and the out-of-town 
vings banks are said to be holders of large amounts 
surplus cash available for investment than in many 
irs. The disposition among savings bank trustees is 
buy liberally. Speculative buying is most in evi- 

ence on the Stock Exchange. 
The comparatively heavy output of new bonds in Jan- 
ry has not been succeeded by a renewed outpouring of 
w securities thus far this month. Some further ab- 
orption will be permitted before new issues of any 
oment are announced. It is understood that some 
sues of moderate size of railroad bonds are coming on 
e market in the near future and also some fresh public 
lity issues, but these will meet the requirements for 
liberal yield. The demand among investors is still 
rong for a 414 per cent. return or better. The mu- 
cipal bond market is quite active, following a few 
eeks of lessened activity, and dealers have been buy- 
new issues of first class cities with high credit with 
onsiderable confidence in the future buying power of 
savings banks and other buyers. Offerings by Buf- 
lo and San Francisco have been purchased at good 

uiums after spirited bidding. 

THIRD AVENUE COMPANY TO FIGHT, 
Officials of the Third Avenue Railway Company of 
w York City, recently reorganized and taken out of 
e hands of receivers, are very much stirred up and 

bankers for the new company have been equally 
sused by the persistent efforts of the Public Service 
mmission of New York city to inject the power of 
commission into a situation which the Staite Court 
\ppeals said the Commission had no jurisdiction 
latest order of the Commission that is objected to 
the ruling that the Third Avenue company must set 
de $180,000 annually as a sinking fund to amortize 
bonds and to charge off 20 per cent. of gross earn- 
s for depreciation. It is asserted by the Third Ave- 
‘s bankers that the Commission has no power to 
rder specific amounts written off and a sinking fund 
eated, and that the recent ruling of the Court of 
peals has been practically set aside by the Commis- 

The claim of the Third Avenue bankers is that 

will make all proper charges and set aside sinking 
ds that will be ample, but that the Court of Appeals’ 
ng puts the discretion in the hands of the directors 
not the Commission. A court test of the Commis- 

s power will probably be made. 
me rather delicate questions are thus raised as to 
Commission’s jurisdiction. The Commission is 
tless proceeding along the line which it considers 
e its duty, but it is evident, from the adverse utter- 
in certain banking circles that the several new 
1 issues of the Third Avenue road have had their 
et limited by the pretty free criticisms and orders 
Commission has issued in this case. The whole 
all goes back to the time when the receiver and 
President of the road took issue with the Com- 
ion on almost every question that arose between 
and the whole matter has been aired with the 
bition of much heat on both sides. Bad temper, as 
exhibited, never built up and maintained a public 
ice property and it will not prove an exception in 


case. 





Pamphlet Entitled 
**Judicious Investment” 


We explain in this pamphlet the wisdom of diversify- 
ing investments, both as to type of security and geo- 
graphical location of the properties. The pamphlet is 
accompanied by specific offerings of securities which, in 
our judgment, fulfill the requirements as outlined, and 
yield a return averaging approximately 54 per cent. 

Write for Pamphlet No. 475 
‘* Judicious Investment ”’ 


Spencer Trask & Co. 
43 Exchange Place, New York 
Chicago, III 


Albany, N. Y. Boston, Mass. 
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The popularity of electric light and power com- 
pany securities is evidenced by the increase in 
amounts of these outstanding. Government re- 
ports show this increase to be 114% for a five- 
year period. Gas and street railWay issues have 
increased correspondingly. We offer at price yield- 
ing 514%, thirty year 5% Bonds of a Company com- 
bining the above. Bonds carry bonus of 25% com- 
mon stock, and City served showed increase of 75% 
in population at last census. 


Particulars upon request 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








Investors Who Know Us 


One of the reason 


tors who know us 


( 
favor securities which we offe1 that, unlike 
many other banking houses, we ourselves have a 
heavy cash interest in the equity behind each 
individual securit elf is a guarantee 
of prope r and efficient 1 gement. 

We offer only the securities of public utility cor- 
porations which we control permanently and 

( per i 


Write for Circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 
437 Qt tee 25 ae eT nees 60 State Street 


ila. ew York Boston 








Would an income of $200 per month help you 
to solve the problem of the future ? 
HAVE YOU STOPPED TO THINK 








that the purehase of one good bond each year for less than 
25 years, with proper reinvestment of accumulating interest, 
would provide tl ndependent and permanent income? 

BUT the bond must be a good bond. ‘There is no room for 
experiment or takings ha 

You will find on investigation that we take no chances when 
we purchase the bonds we offer 

Safety of principa IT sideration, yield and 
marketability takin pl 

At your request we will I i let, “‘How to Solve the 
Income Problem, ind our test rpor m circular, 


When y t 121 


1 wl ask for D , 
P-W: BRGDKS © CO. 
NEW YORK Augusta 


Boston a 
115 Broadway Maine 


70 State Street 














“Shifting of Investments” 
An article by Albert R. Gallatin 








Every holder of securities, if properly advised, 
could profit by follo g the pi pts of this ar- 
ticle. It treats 1 h THEORY, but FACTS 
gained from actual and profitable experience. 

Copi 
2 JALLATIN, 
QCHMIDT &(JALLA 
os = 
Members of the New York Stock Exchange 
111 Broadway New York 
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PUBLIC UTILITIES 


WESTERN POWER CO. UNDERWRITING. 


Syndicate Takes $3,900,000 Bonds and Preferred Stock 
—Contest With the Pacific Gas, 





Wall Street heard pretty definite rumors this week 
that a Boston-New York syndicate had underwritten 
$3,000,000 5 per cent. bonds of the Western Power Com- 
pany and $900,000 of California Electric Generating 
Company 6 per cent. preferred stock to provide the 
Western Power Company with funds to pay for recent 
extensions and enable the company to contest the Cali- 
fornia field with its bigger and more powerful rival, 
the Pacific Gas & Electric Company. The California 
Electric Generating Company, a subsidiary of the West- 
ern Power, has just declared a quarterly dividend of 
1'4 per cent. on the stock outstanding, which amounts 
to $2,500,000. The underwriters of the new bonds and 
preferred stock are understood to be ready to offer a 
$1,000 bond and three shares of the new preferred stock 
for $950, 

This recent financing possibly explains the heaviness 
that has been displayed by the 6 per cent. preferred 
stock of the Western Power Company, which pays noth- 
ing, but which became cumulative at the beginning of 
the year. The additional bond issue and the payment 
on the California Electric Generating company’s pre- 
ferred stock dividend, which comes ahead of the Western 
Power preferred, has apparently disposed of the hope, 
for some considerable time at least, of a dividend pay- 
ment on the latter stock. The estimated earnings of the 
Western Power as a whole, based on the actual earnings 
of the last three months of 1911, which were the largest 
on record, give a gross annual income of $1,357,578.08, 
while the fixed charges on the total outstanding bonded 
debt and the payment of the Electric Generating Com- 
pany’s preferred stock dividend will absorb all but about 
$154,000, which latter sum is equivalent to a little over 
2 per cent. on the Western Power preferred stock issue 
of $6,000,000. 

The contest between the rival companies is getting 
hotter and each company is said to have taken away 
some of the other’s customers or got ahead in the race 
to some new field. The Pacific Gas & Electric has 
become very aggressive since it successfully financed its 
needs through the sale of $20,000,000 5 per cent. re- 
funding bonds to J. P. Morgan & Co., and President 
Drum is now personally in the field directing the contest 
with the rival company. The honors seem to rest at 
present with the bigger corporation. Its bonds have 
clready been sold, but, while the $3,900,000 in new 
securities of the Western Power have been underwritten, 
they have not, as is the case with the Pacific Gas Co., 
been offered to the public. 


NASHVILLE RAILWAY & LIGHT’S GOOD YEAR. 


Judging by the operations of the fiscal year, the 
Nashville Railway & Light Company is a growing one. 
‘rhe fiseal year for this company ends December 31 and 
last year’s gross earnings totalled $1,963,783, as against 
$1,822,465. The net figures were $83,449 and $802,438 
respectively. The surplus over the amount required to 
pay the preferred stock dividend was $249,884, or the 
largest in the history of the company, the surplus over 
7.70 per cent. on the 
$4,000,000 common stock outstanding, as against 6.87 
per cent. in 1910. During last year the company al- 
lowed $59,000 for depreciation, which also is the largest 
depreciation allowance in the company’s history. As an 
indication of the growth of the company it is only 
necessary to point out that the net earnings in 1904 were 
only $376,330, as against last year’s $838,000. The 
assets at the close of business on December 31 totalled 
$16,157,325, as against $15,867,191 in 1910. 


the preferred being equivalent to 
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Listed 
Public Utility Bond 
Yielding Over 5% 


We recommend for investment a seasoned 
Public Utility Bond, listed on the New 
York Stock Exchange, with earnings 
which exceed twice interest requirements. 


Circular on Request 


N. W. Halsey & Co 


49 Wall Street New York 


Philadelphia Chicago San Francisco 























First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 
Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 
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More Complete. Better Than Ever. 


Recognized authority on Public 
Utility Investments. Will con- 
tain complete reports of over 
goo ccmpanies. An invaluable 
year’s Reference Book for In- 
vestors. 
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THE ACTIVITY IN READING. 

This stock continues to monopolize the speculative 
tage. There is more trading in it than in many other 
active stocks combined and the fluctuations have been 
vide until very lately. It is the only stock which rich 
and restless stock manipulators can handle with profit 
and immunity, for they control about the entire float- 
ng supply and do not run the risk of being swamped 
vith stocks from outside holders. The movement fur- 
nishes the daily bread to the professional hunters for 
eighths and quarters. Without Reading the market 
would on some days be the picture of dullness. This 
vould hurt the game and bring speculation to a stand- 
still, 

Melon talk is the main incitement to the lively fluc- 
tuations. The Reading Railroad itself has no coal prop- 
erties that may be wrenched from the main property 
for the Reading Company owns the coal properties. The 
Reading Company, which controls both the railroad and 
the coal company by stock ownership, is no transporta- 
tion company and therefore not subject to the Hepburn 
law. Where a melon can come from is the Central Rail- 
road of New Jersey, whose shares this week on limited 
trading jumped up from 335 to 380. The Jersey Cen- 
) tral, capitalized with $27,436,800, of which the Reading 
company owns $14,504,000, bought at 160 a share, now 
380, controls the Lehigh & Wilkesbarre Coal Company. 
Of the $9,212,500 stock of this coal company, the Jer- 
sey Central owns $8,491,150. The coal company earns 
about 25 per cent. a year. In case the Jersey Central 
should declare a 50 per cent. dividend, payable in stock 
of the Lehigh Valley & Wilkesbarre Coal Co., the Read- 
ing company would, so it is claimed, as owner of 53 
per cent. of the stock of the Jersey Central, receive a 
fine melon in the shape of $7,270,752 stock, which it 
could distribute among the holders of its $70,000,000 
common stock. If it should ever come to a Reading 
melon, it will come through its holdings of Jersey Cen- 
tral stock. This possibility is back of the recent activity 
in Reading stock. The United States Supreme Court 
8 may, however, disturb all plans, for its decision in the 
government case against the Reading is impending. The 
scheme of the Reading Railroad not to be caught own- 
ing coal properties, but to be owned by a holding com- 
pany, the Reading Company, which also owns the coal 
companies, may be declared by the court in ‘‘the light 
of reason” a clever circumvention of the spirit of the 
Hepburn law and be broken up. 
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AMERICAN CAN DISAPPOINTS SPECULATORS. 
The annual statement of the American Can Company 
i] or the year ended December 31, 1911, enables those 
vho are trying to judge values and market fluctuations 
by actual figures to make some interesting deductions. 
For months the preferred stock of the company has 
een boomed by one of the largest holders on the 
videly circulated claim of big profits, which, of course, 
iggested an increase in the 5 per cent. dividend on the 
referred stock which is entitled to 7 per cent. or a 
payment of a part of the back dividends since the pre- 
erred dividend is cumulative. The statement now out 
hows how the speculative element, which expected a 
etter dividend, has been deceived. The income ac- 
sunt as on December 31, 1911, compared with that of 
ecember 31, 1910, is as follows: 





Increase. 


CUMMME. kien kia sss xedanmuune’ $5,416,339 $1 959,802 
| ECIATION .nccccccccccssvessceses 2,500,000 1,866,436 
| WN a aaaere ne eaten kk eke oe 2,916,339 93,366 


This shows that profits were about two million dol- 
rs larger, but $2,500,000, or $1,866,436 more than in 
10, was used for depreciation. In the previous year 
ly $633,564 was set aside for that purpose. The ap- 
»priation for depreciation in 1911 is almost as large 
the aggregate amount set aside for that purpose in 

four years from 1906 to 1909, inclusive. Either 
mer charges for depreciation were insufficient, or the 


1 t year’s charge was excessive. Cash on hand Decem- 
r 31, 1911, was $3,538,999, against $2,161,581 De- 
_--- iber 31, 1910. This shows further that business at 


end of 1911 was not brisk, which is contrary to 











We Offer a 
First and Refunding 5% Bond 
To Net 5.257 


TAX EXEMPT IN PENNSYLVANIA 


Special description on request 


SEESSELBERG & BANIGAN 


35 Wall St. Tel. Hanover 6525-6526 New York City 




















Astoria Veneer Mills and Dock Co. 6s 
Japanese Government Ist 4)2s 
: Kansas City, Ft. Scott & Memphis 4s 


CHAS. H. JONES & CO. 
20 Broad Stree t, New York 
Municipal, Railroad end Corporation Bonds 


Telephone: 3155 Rector Cab'e: * Orientment”’ 





Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 
CHICAGO—First National Bank Bld¢. 
MILWAUKEE—Wells Building 








TRUST ESTATES CREATED 


By one of the strongest financial institutions in the country. 


NO PRINCIPAL REQUIRED 


No Inheritance Tax No Fe or Costs of Any Nature 
Attend the Administration of Trusts Under This Plan. 


Write or see 


ROBT. A. SASSEEN, 165 Broadway, New York 











what was contained in the news gossip circulated so 
widely among speculators. The annual report, showing 
that after setting aside an unusually large amount for 
depreciation, only a trifle more than in the preceding 
year was earned on the _preferred stock, fails to reveal 
any justification for the present high price for the pre- 
ferred stock. Someone is evidentiy hung up with a big 
block and if he shall try to unload, there may be a sharp 
drop in the price. 
ERIE PROSPECTS. 

December brought a decrease of $153,506 in the net 
for Erie and the decrease for the first six months of the 
current fiscal year amounts to $22,692. This is not 
much, but it has dampened a little the bullish talk on 
the stock, which has prevailed for quite a time. Erie 
first preferred around 47, second preferred around 3 
and common around 28 might be considered attractive 
speculations. A continuance of depressed markets may 
bring these prices. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 
ENGINEER—CONSTRUCTORS 


88 Pearl Street 405 Dorchester St.W. 
Boston Montreal 





165 Broadway 
New York 


Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 44 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 




































































se A os, NY 
= ; 
eon 


ve 


PPE. 


3 Feb 
= ie 


a? ys 
ean 
5 


i on 
ae vag 
rrr ere Sr ee 


Pans at 
eae Ee 








8 THE FINANCIAL WORLD. 





February 10, 1912 





VULCAN DETINNING PROFITS IN 1911. 

This company with a capitalization of $2,000,000 com- 
mon and $1,500,000 preferred stock has published a re- 
port for nine months up to Dec. 31, 1911, which shows a 
net profit of $155,791 after deductions for depreciation. 
The surplus on Dec. 31 amounted to $736,526, from 
which was deducted the amount to be charged off from 
patents and processes, $325,000, leaving a balance sur- 
plus on Jan, 1 of $421,526. 

The company which is engaged in the refining of 
metals and the reclamation of merchantable tin and 
steel from the scrap tin left from the manufacture of 
cans and tinware, not long ago secured a judgment 
against the American Can Company for over $700,000 
for infringement on its patents. The matter is still pend- 
ing in the higher courts as the American Can Company 
has appealed. Should the Vulcan Detinning Company 
win the case, it will mean the payment of the back divi- 
dends on the 7 per cent. preferred stock, on which only 
1 per cent. was paid Nov. 20, 1903, and then nothing 
until Jan. 20, 1905, when the dividend was raised to 
5 per cent. and maintained until then. In addition small 
extra dividends were paid, but the accumulated back 
dividends are about 25 per cent., which in case the 
company should finally win its suit, may all be paid. 
Even a distribution may take place on the common stock, 
on which quarterly dividends of 1 per cent. were paid 
from July 20, 1902, to August, 1903. The common stock 
is selling around 23 and the preferred around 80. 





SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railroad Bonds and Short Term Notes Yielding from 
4.00 Per Cent, to 5.30 Per Cent, 


Pemeam. > Been BE. WG Bn nk os as hia wc 1.00% 
faitimore @& Ohio RR. BR. Bat 66, TOES. «ccc ccccccccecses 4.07% 
Concord & Montreal R. R. 4s, Jume, 1920............. 4.10% 
Beaten & Albamy Bi. Bi. SIG, BOGR oon dc cccccccccccecce 4.125% 
Chic. Boek tet. &@ Pac. Ry. Get. 40. 1986... 0... cccccscs 4.15% 
a ae ee a a ee ee 4.15% 
oem Ue Gh. OOF EE GR, BORG s ic csivceseandaswnassaees 4.15% 
Terminal R. R. of St. Louis, ref. 4s, 1953.......... 4.20% 
Great Northern Railway Co. Ist def. 4%s, 1961....... 4.22% 
Southern Pacific R. R. Ist ref. 4s, 1955............... 4.25% 
iia - Bis a ee. ee eet, BB. RR Come. Gh BOGR, og cceccéices 4.25% 
mente @& Males B. RW: OUR. Bcc a cascccesccscccien 4.25% 
Chicago, Milwaukee & Puget Sound Ry. Ist 4s, 1949...4.25° 
Paducah & Memphis (Louisville & Nash. R. R.) 1st 4s, 

DO. 4 pawha We wa His 4K ad ace EDK eRe Hed alele oat 4.25°¢ 
C,, B & @ joint collateral 46, 2082. .cciccicccaccccvcs 4.25% 
Bak. @ Ohie R. RR, 446. W9ES-198S. «ncn ccccccicccccas 4.28% 
Chicago & Indiana Coal Ry. Co. (C. & E. Til. system) 

Re Sn Re. 64040064 0ncb dake ehe Ree ee bdeww ema 4.30% 
Norfolk & Western Railway Co., div. 1st & general 

~~ PE Ch dbeee ob sides ae ehadaeededeeet ceils wee oe 4.35¢ 
New York Central Lines 4%s, 1920-1926.............. 4.35% 
Oregon-Wash. Ry. & Nav. 48, 1961.........ccccccccces 41.367 
See Seeenh. ac. We. Oo: BORE cévccccaktxedavdeaens<vacws 4.40% 
St. L., Iron Mt. & Southern gen. consol. 5s, 1931....... 4.48% 
BR a a ee etre en eee 4.5007 
Lake Shore & Mich. Southern Ry. Deb. 4s, 1931...... 1.506; 
Balt. & Ohio R. R. (P., L. E. & W.Va.) 4s, 1941........ 4.500; 
Cues: & Obie My 560, Dume B,. BORG... ois iciacwcecedsce 4.60 
Southern Hatiway Come. Ga, 10064. ...ccccsvcscvvccciivs 1.600; 
Colorado & Southern Ry. Co., refund. & extension 

FIs A. Rh dah Asae haha ae yaw elanes panes ees oe: - 4.60% 
WeUmserm BEAPTIOMR THE 46. BODES vin cddmividerdvaciawdecns 4.650; 
San Antonio & Aransas Pass Ry. Co., deb. 4s, 1931...4.70% 
rete Marequctie WH. Th.. 4166, SOG8. 6 vik ci dica av weacrrnen 4.759% 
Kansas City Southern Ry. Co. Ist extension 5s, 1944..4.80¢ 
New Orleans, Texas & Mexico 5s, 1915-1923...........5.0007 


Rock Island, Arkansas & Louisiana R. R. 4%s, 1934..5.00¢ 
Mississippi River & Bonne Terre Ry. 1st sinfing fund 


we a! ea a FT 
Norfolk Southern R. R. Ist ref. 5s, 1951..............5.000 
Morice Malsromd Gen. $8, 196. oon ccc ccvncscviscecnsvn chiGOG 
Southern Railway Gen. 4s, Se eae 


Wisconsin, Minnesota & Pacific Ry. Co. 1st 4s, 1950. .5.30% 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 
Tel. 877 Rector 71 Broadway, New York 





MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT AND POWER CO. 
First Mortgage . 4s of 1924 
WATER, LIGHT & GAS CO. 
Consolidated and Refunding. 
UNITED WATER, GAS & ELECTRIC CO. 
First and Refunding ‘ . ‘ 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated properties supplying water and light ia the city of 
Hutchinson, Soaaa. population 15,000. Earnings largely in excess 
of all fixed charges. Full particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 


5s of 1935 











Examinations, Designs and Estimates 


of Steel and Reinforced Concrete Bridges, Water Works, Electric and mom “ope 
Structural Steel Work. )\ Power Plants, inciating Dams an: 


SCHUYLER R. SCHA BEEKMAN ‘ST "REE y 
Civil Engineer New York City 


Just Issued: ‘‘Essential Points Governing the Financial Value of 








an Engineering Property.’’ Price $1.00. 


ROCK ISLAND IN LAST HALF OF 1911. 

The loss in net in the first six months of the present 
fiscal year amounts to nearly $1,500,000, of which 25 
per cent. came in December. When it is considered that 
this decrease in net in six months is equal to the total 
surplus which the old Rock Island showed in the 1911 
fiscal year after paying its dividend of 5% per cent., 
from which the new Rock Island pays the 4 per cent inter 
est on its $71,339,000 collateral 4 per cent. bonds, if 
shows what little there is left for Rock Island preferred, 
which stock is still selling around 49. It is simply hel 
around this price artificially. Under prevailing condi 
tions it cannot be considered worth even 30. The com 
mon stock still quoted around 23 looks like a forlor) 





hope. 


(SAFE. $100 and $500 BONDS | 


PAYING 514° AND 6% INTEREST 


Secured by First Mortgage on strictly choicest Apartment 
a in best residential districts in Chicago. Security 
double the Amount of Loans—Serial Payments—Responsi- 
ble Botrowers. Illustrated description will be cheerfully 
sent on application. Write or call. We invite your patron- 
age for this class of desirable investments in addition to 
our general line of Investment Securities. 


Wolleuberger & Co. 


Ground Floor BANKERS 
|_ BORLAND BUILDING CHICAGO 











109 LA SALLE ST. ! 


Corner Monroe } 
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SELECTED BONDS. Continued 


State, Municipal, Industrial and Public Service Bonds Yield- 
ing from 3.925 Per Cent, to 6.30 Per Cent. 





State of New York Canal Improvement 4s, 1961...... 3.925% 
New Castle, Pa., street and sewer 4%8s, 1931.......... 4.05% 
Mow TOC City GAGR, BOG T occ 6606.0 ce ece dew ess cccwscns 4.10% 
Trenton, N. J., ref. 4s (registered), 1916......-...eee0- 4.10% 
Fort Dodge, Ia., School funding 4%s, 1921............ 4.15% 
Jersey City, N. J., registered 4468, 1961...........06- 4.20% 
Lake Geneva (Wis.) 4%s, serial, 1918-31.............. 4.20% 
Jacksonville, Fla., Improvement 4%8, 1936............ 4.25% 
Tenafly, N. J., tax-exempt funding serial 5s, 1918-33..4.30% 
Worcester Consolidated St. Ry. Co. 5s, 1927........... 4.40% 
New York Telephone lst and general 4%s, 1939...... 4.45% 
Webster Groves, Mo., water extension 5s, 1931....... 4.50% 
Brookiyn Rapid Transit ref. 46, 2008... .cccccccccssvcces 4.65% 
Western Blectric Int BG, 198B.ccciccccscoccccccdiccesess 4.70% 
N. Y. Gas & Elec. Lt. Ht. & Pr. Co. purchase money 4s, 

BEY, 6244s SECC ISD Mame RANe De eRa aE NORE 4.75% 
Bugens, Ore., retenGing BG, 1906. sdcwcdvinscdccscecses 4.75% 
Cleveland Electric Illuminating Ist 5s, 1939.......... 4.80% 
Commonwealth Edison Co. Ist 5s, 1943............4.. 4.80% 
Hydraulic Power Co., of Niagara Falls 5s, 1950...... 4.87% 
United Electric Light & Power Co. (Baltimore) ist 

COME: Bee, THs hb tcvinwediciacedisisasciinegs 4.90% 
Mangum, Okla., Corporation 58, 1986. .....cccccccccese 4.93% 
CHIGGRG TREES Tt GE, BOR kan cccadse cccawtcwnees 4.95% 
Cumberland Tel. & Tel, Ist and general 5s, 1937...... 5.00% 
North Shore Gas Co., of Illinois, 1st gold 5s, 1937....5.15% 
Milwaukee Electric Ry. & Lt. gen. & refunding 6s, 

DOES ics cndwdeaeSGhe Cub de wre Ge theme eee sin ceed 5.20% 
Virginia Railway & Power Co. 1st ref. gold 5s, 1934...5.20% 
Chicago Railways Cons, Series “A” 5s, 1927........... 5.35% 
Springfield (Mo.) Ry. & Light 1st lien ref. 5s, 1926..... 5.40% 
Chicago Blevated Rys. 58, July 1, 1914.........ceeee. 5.40% 
Pacific Gas & Electric Co., general ref. 5s, 1937-42.......5.50% 
Ayer Mills Con. & Equip. 4%s, March 1, 1916......... 5.70% 
Brandon (Manitoba) Gas & Power Co., Ltd., 1st sink- 

Se: Ce i BG di trip ee 6 len Ogle bake e Oe bike wide ree 6.00% 
EMO BORG TOOTe Fees Bile 6.c0:46:006500465.400200060045 6.30% 





A MISTAKEN NOTION. 


Profits of Underwriting by Wall Street Syndicates Fall 
the Same as Do Those of Commercial Enterprises. 

A Washington correspondent of a New York news- 
paper thinks he has made a great discovery when he 
sends to his editor a long and detailed story showing 
that the Interstate Commerce Commission has unearthed 
“great secrets’ of the methods used in Wall Street to 
finance railroad needs ten years ago. The correspondent 
declares that enormous commissions were paid to the 
underwriters for selling stocks to the public, such com- 
missions covering the flotation of stocks that were re- 
ceived by the syndicates as bonuses. 

The trouble with this yarn is that it is almost six 
years old. The great era of railroad expansion, begin- 
ning in 1898 and continuing up to 1906, undoubtedly 
was the Golden Age for the underwriters and banking 
syndicates, but since the last named date the Wall street 
syndicates have not been making a million on an under- 
writing where a fair profit would be one-tenth that 
amount. The reason is that the flow of capital into 
Wall street has not been as free as formerly and the 
market for great underwritings has narrowed. A 2 per 
ent profit on the sale of a big bond issue is considered 
very liberal nowadays by the biggest bankers in the 
Street. Eight or ten years ago 8, 9 or even 10 per 
cent. was not held to be excessive. Only in the case 
of very highly speculative issues of stocks nowadays 
do the profits come up to the old figures, while the 
profits on some bond issues by well known railroads or 
sublic utility corporations with high credit, is less than 

per cent. above what the underwriters pay for the 
securities. 

As for the ‘‘water” in railroad securities as at present 
xisting, the Hadley Commission pretty effectually dis- 
osed of that charge, so far as it concerned the majority 

’ the leading railroads, and the test of time has also 
queezed more liquid out of securities than all the laws 
hat have been enacted since the Republic was founded. 

me of the big industrials and newer commercial con- 
erns lately floated have only a speculative worth back 
f their securities, but generally speaking, the markets 
ave taken the proper measure of securities and elim- 
iated the water very largely. 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 








Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





A Safe Bond 


I am recommending, as a safe, quiet and conservative investment 
for income, a Public Utility bond on a Middle-Western property 


To Yield 5.40% 


EARNINGS-—after payment of prior charges—are more than six 
times the interest on these bonds, and more than 24 
times ALL interest charges 

SECURITY: The market value of stocks that come after these 
bonds is more than three times the bonds of this issue out- 
standing. Dividends of 6¢ have been paid on the preferred 
stock since organization. This stock has a good market. 

MARKET: These bonds are underwritten and sponsored by a 
strong, conservative banking house. The market is reasona- 
ble though not wide 

Write for detailed description 


fs. M. KEYS 35 Nassau Street 


NEW YORK 





The Small Investor 
We specialize in high-class railroad, industrial, 
public utility, and Government bonds of low 
denominations, $100 and $500. Write for Book- 
let, ‘‘Small Bonds for Investors."’ 


BEYER & COMPANY 
‘*The Hundred Dollar Bond House’’ 
Tel. 2340 John. 52 William St., N. Y. 








A SIX PER CENT. STEAM RAILROAD 
BOND, GUARANTEED BOTH AS TO 
PRINCIPAL AND INTEREST. FIRST 
MORTGAGE AT $23,970 PER MILE. 
GREAT STRATEGICAL VALUE IN 
NEAR FUTURE. PRICE TO YIELD 
MORE THAN SIX PER CENT. 
SPECIAL CIRCULAR ON APPLICATION 
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20 BROAD STREET NEW YORK CITY 
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LISTED BONDS 


THE ATCHISON CONVERTIBLE 4s AND 5s. 

There are four separate issues of Atchison Convertible 
bonds outstanding, which enjoy good markets. They 
are favored by those persons speculatively inclined yet 
not willing to take chances with mercurial stocks. It 
is true that these convertible bonds follow the trend of 
the stock, yet conservative buyers calculate that they 
don’t offer the same risk stocks are subject to. Poor 
business may necessitate a deep cut in the stock divi- 
dent, but the interest to which a bond is entitled is not 
in danger. All that could happen, even if it should come 
to a temporary passing of the dividend (a possibility so 
remote in the case of the Atchison as to be considered 
almost an improbability), would be that the bonds 
would drop to a price which bonds usually command on 
account of the interest they bear, without considering 
the convertible feature. 

The convertible bonds of the Atchison consists of the 
5s, now selling around 108, and convertible into com- 
mon stock at par up to June 1, 1913. By this it can be 
seen that the right to convert these bonds into common 
stock at par has only 13 months longer to run. Until 
then there may be another good crop in the Atchison 
territory, a return of good times and prospects of a 7 
per cent. dividend on the stock. But even without the 
convertible feature, a 5 per cent. bond of the Atchison 
under present conditions, is considered worth at least 
104 or 105. Therefore the purchaser who buys the bond 
at 108, just pays 4 or 5 points for the speculative chance. 
The Atchison has a right to issue $98,000,000 of these 
5 per cent. bonds, but $26,056,000 only have been issued 
in 1907, to run 10 years. Of these $26,056,000 bonds, 
over $11,000,000 have already been converted into stock, 
Most of this conversion took place at the time when the 
stock market boomed in 1909 and 1910 and the Atchison 
shares went up to around 125. 

The other convertibles of the Atchison are 4 per cent. 
bonds of three kinds. The difference among them con- 
sists of the time of issue and the period of convertibility. 
In 1905 $49,711,000 of these 4s were issued, convertible 
into common stock at par at the option of the holder 
prior to June 1, 1918. Of these bonds over $29,000,000 
have already been converted, leaving about $20,000,000 
outstanding. *They are selling around 106. Whatever 
of these bonds should not be converted, will mature in 
1955. 

The other 4 per cent. convertible bonds were issued in 
1909 to the extent of $28,258,000 to mature in 1955 and 
convertible into common stock at par also until June 1, 
1918. They, too, are selling around 106. More than 
one half of these bonds have already been converted 
into stock. 

The last issue of 4 per cent. convertible bonds was 
put out in 1910 to the amount of $43,686,000 to ma- 
ture in 1960. These bonds are the most active of all 
Atchison convertibles and are selling around 101. They 
are convertible into common stock at par from June 1, 
1913, to June 1, 1923. Owing to this length of time 
they offer great possibilities. Their intrinsic value with- 
out the convertible feature is probably 95 or 96 and 
the buyer therefore pays 5 or 6 points above the esti- 
mated intrinsic value for the chance to own something 
about whose income there is no doubt at present, but on 
which in the next eleven years he may be able to realize 
<ood profits, because it is not improbable that the Atchi- 
son shares will again sell above 120 or even higher in the 
period from 1913 to 1923. So far investors in convert- 
ibie railroad bonds have in most cases made good profits. 





CHICAGO GREAT WESTERN FIRST 4S. 

These first mortgage bonds sold at 92 in 1909 when 
the reorganization took place. They are now selling be- 
tween 82 and 83. Their weakness at a time when most 
other railroad bonds representing a first mortgage have 
only advanced in price, indicates an uncertainty over the 


Small Lots of Stock 


Experience has shown that men save best and most 
wisely if they save as they go. It is not necessary to 
wait until you have accumulated a_ large or set sum. 
High-grade securities can be bought and carried on 
margin until paid for in full. Write for particulars. 


Send for our 240 page condensed pocket manual—spe- 
cially adapted to suit the convenience of those inter- 
ested in Stocks and Bonds. 

You will find our weekly letters on the market of great 
benefit—these always contain facts and figures of im- 
portance on the financial situation. Sent on request. 


ALEXANDER & G 


39 Wall Street, New York. 


New York Stock 
Members { New York Cotton } Exchanges 
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UNION PACIFIC 
The recent rumors regarding the 
stability of Union Pacifie dividends 
makes our special analysis of this 
property of particular interest at this 
time. 
If you are a stockholder in this 
great railroad send for a copy of this 
analysis. JOHN MOODY 


35 NASSAU ST. 


NEW YORK 





future of this railroad. The net earnings above the re- 
quirements for interest on these bonds are so small as to 
make investors rather cautious. 


DISTILLERS’ SECURITIES 5s. 

These bonds of an issue of $14,067,000 to mature Oc- 
tober, 1927, for which both the common and preferred 
stock of the Distilling Company of America form the 
security, have of late shown pronounced weakness. The 
have reacted from 77 to around 72. On one day recently 
$142,000 of these bonds came on the market. This 
break is the more surprising as the company is sup- 
posed to be doing better than it has been the case for 
some time. If the necessity of a large holder of these 
bonds to raise funds was not the cause of the break, the 


6% SECURED 
O CERTIFICATES 


The popularity of our 6% doubly Secured 
Certificates is deserved, not only because 
they afford a most convenient form of in- 
vestment but also for the reason that the 
safety provided is beyond question. Our 
Certificates, issued in denominations of 
$100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are 
constantly safeguarded by Capital and 
Surplus of over $400,000.00 as well as by 
first Mortgage on improved real estate— 
the best security on earth. 
Write for Booklet ‘‘F”’ 
25 Years of Successful Operation | 
One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 | 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 
(UNITED TATES DEPOSITARY) 
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THE OPEN MARKET 


AUTO SHARES DOWN, DIVIDEND CUT. 

Renewed selling of the shares of the U. S. Motor 
Company has sent the common and preferred shares 
down to new low record prices. The common, which 
went up to around 50 early last year, was only lately 
quoted at 12, and the preferred until this week a 7 per 
cent. stock, is down to 50, at which price it netted 14 
per cent. Though the dividend was cut this week this 
liquidation has come at a time when the auto industry 
is showing signs of a distinct revival, and the export 
side has been particularly prosperous. It is believed 
that a technical market situation, as well as the action 
of the Board of Directors, has brought about the break. 
In other words, it is suspected that some heavy holders 
of the stock found themselves with too much stock and 
too little cash and proceeded to liquidate on a rather 
thin market. The company’s financing of $12,500,000 6 
per cent. debenture notes in 1910 cost a pretty penny and 
these notes, which were floated at 92, are off several 
points, the bid price being 89. 

The suspension of the preferred stock divided by the 
Board of Directors at their meeting this week in large 
measure accounted for the break in the preferred stock. 
President Briscoe says it is expected the dividend will be 
resumed very shortly, as he says the business this year 
has been heavier than it has ever been, but it takes a 
great deal of capital to keep a big company going. The 
board acted wisely in conserving its resources. 

General motors stock, which is listed on the Exchange, 
was sympathetically affected by the break in U. S. Mo- 
tors and sold off on small offerings. 





CITIES SERVICE COMMON AT NEW HIGH. 

The common stock of the Cities Service Company, 
which has lately increased the dividend to 4 per cent. 
per annum, sold at a new high price this week above 
90. About sixteen months ago, when the company was 
organized, the shares sold below 50. The rise has gone 
far beyond the expectations even of some of the insiders, 
who not expecting the price to hold when it was in the 
70s, let go some of their holdings, expecting to be able 
to get it back cheaper, but the price kept on rising and 
the insiders are now contemplating the situation some- 
what ruefully. There is very little speculation on mar- 
gin in this security, and that is perhaps why the stock 
has had so few setbacks in price. The preferred is 
steady around 83 At that price it nets about 7 per 
cent. on the investment. 


DIAMOND RUBBER SPECULATION. 

There has been quite a little speculation in Chicago 
on the buying side in the shares of the Diamond Rubber 
Co., an Ohio rubber tire manufacturing concern, but 
efforts to make the stock active in the eastern market 
for such securities have not produced any great results 
as yet. Possibly one reason is that the stock sells around 
295 and is considered too high for the ordinary trader 
to carry. Then, too, while the stock pays 14 per cent. 
per annum, this has been pretty well discounted in the 
price and there are unlikely to be any ‘‘melons’’ in the 
shape of extra stock dividends, since in five years the 
stock outstanding has been increased from $3,500,000 
in 1907 to $5,000,000 by the sale of $1,000,000 stock 
at par and a $500,000 stock dividend, and in 1909 
another stock dividend was declared, this time of 100 
per cent., or $5,000,000. The authorized stock issue 
of $10,000,000 is, therefore, all outstanding. The sur- 
plus is estimated to be equivalent to over 60 per cent. 
of the capital stock and possibly the late rise, which 
has been steady from about 250, may be a move ito 
discount the declaration of an extra cash dividend. 


PERTINENT POINTERS 
Tt is suggested that Senator La Follette, whose Presi- 
dential boom has just collapsed, might try for the 
vacant Presidency under the plan proposed by the 
Regent of China. 





H. M. Byllesby & Co. 


Engineers Managers 
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Electric Light Plants 
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Irrigation Systems 
Water Works 
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Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
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Computing, Tabulating, Recording Co. 
United Cigar Stores Corporation 


United Cigar Manufacturers 
F. W. Woolworth Co. 


All Unlisted Securities Bought, Sold and Quoted 


Correspondence invited 


BAMBERGER, LOEB & CO. 


25 BROAD STREET 





GEORGIA FIRST MORTGAGE LOANS 
YIELD YOU 7% 
25 years’ experience without loss of a 
dollar. Illustrated booklet and refer- 
ence on request. 


SESSIONS LOAN & TRUST COMPANY 


MARIETTA, GA. 











Pdiedied. 960.00! 


rould equal in forty years the present outstanding 
preferred stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 


WILLIAMS, McCONNELL & COLEMAN 
BONDS STOCKS 
60 WALL STREET Phone 495 John 


Compounded mon 


NEW YORK 


YOUR MONEY CAN EARN YOU 
%o and 6% in Bonds and 7% in Preferred Stock 
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INDIANAPOLIS, IND. 
AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 


45 WALL STREET _Members I N. ¥. » Stock Exchange NEW YORK 
BONDS to net Os f! to ‘5. 65° 
Secured on properties of < rot — and Electric Com- 
,anies and GU ARANTEEI to | ring ipal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


W. E. HUTTON & CO. 


BANKERS 
Members of New York Stock Exchange 
6¢ FIRST MORTGAGE BONDS at 100 
FIRST MORTGAGE BONDS, Legal for Rhode Island Banks, to yield 534% 


Established 1886 
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THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
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If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
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The Safe Investment of Your Money 


In considering the investment of your money 
the very first requirement is the security of the 
principal. There are other features, of course, 
but the fundamental security of the investment 
is foremost. The proper selection of an invest- 
ment bond which has this primary qualification 
requires technical knowledge. Naturally and 
necessarily the experienced banker, whose con- 
stant business it is to investigate bonds of all 
kinds, is possessed of this technical knowledge. 

If you are considering the investment of funds, 
and will state your requirements in the way of 
interest return, maturity, and amount, we will 
a very glad to suggest securities for your atten- 
tion. 

Ask for our Circular S-615. 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch London Office 
5th Ave. and 43d St. 33 Lombard St., E. C. 


Capital and Surplus, - $23,000,000 
Deposits, - - - - - - 156,000,000 























t@ Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or whith 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently muintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





THE FLAGLER ROAD AND FLORIDA’S BOOM. 


The completion and opening of the Flagler extension 
of the Florida East Coast Railway to Key West, Fla., 
should be an occasion for expressions of genuine admira- 
tion for the brain which conceived and carried out to 
a marked success this great and unique railway exten- 
sion. The road to Key West extends forty-six miles from 
the Florida mainland and is built over a line of coral 
islands. Between these islands the road is supported on 
a foundation of solid masonry or steel piling and the 
whole is a marked tribute to American skill. 

Flagler, the man whose money and genius made this 
road possible, is now in his 82d year and one marvels 
at the energy this octogeranian possesses. He is a 
Standard Oil magnate whose capital has been placed al- 
ways in enterprises that have commanded the respect 
of his fellow citizens and there will be few, we take it, 
who will begrudge this aged man the full meed of praise 
because he has been identified with a corporation that 
has in the past come under the severe condemnation of 
the public and the courts. The Florida East Coast Ex- 
tension brings Havana now within 50 hours of New York 
City. Mr. Flagler does not yet know whether he will 
obtain a dividend from his investment and he must have 
had higher aims in mind than mere profit when he con- 


ceived this wonderful road over a long stretch of ocean. 
The great confidence Mr. Flagler has in his railroad was 
shown when he put up $8,000,000 in the panic of 1907 
so that its construction would not be delayed. 

Irrespective of the completion of the Flagler road, 
Florida is now enjoying a real boom and new settlers 
are flocking in from many sides. Land is very cheap 
and much of it is very rich and productive. Also much 
of it, it should be remembered, is worthless. The get- 
rich-quick agent has not been unmindful of the adver- 
tisement this new Flagler road will give the state and 
he will now redouble efforts to interest careless invest- 
ors in some of his land schemes in Florida. These 
gentry buy swamp land for a few cents per acre and then 
depend upon the extravagant descriptive powers of their 
hired writers to do the rest and sell off their land at 
many hundreds per cent. profit. 

All investors who are solicited to embark in any Forida 
enterprise, especially land ‘‘colonies,’’ should first make 
a most exhaustive investigation before entrusting their 
money to Florida land boomers. The worthy enterprises 
are there, but a careless investor may be nipped easily 
if vigilance and discretion are relaxed. 


“NICKEL PLATE” HAD A FAIR YEAR. 


This railroad, the N. Y., Chicago & St. Louis, which 
is controlled by the New York Central, did not earn in 
the last fiscal year, ending Dec. 31, as much as in 1910, 
when the earnings on the common stock, which pays 3 
per cent., were equai to 7.57 per cent., but it has earned 
enough to show a fair balance after declaring the regu- 
lar 3 per cent. dividend. The stock is selling around 
57 and is a favorite with speculative investors who like 
a stock that has a natural market and is quoted only a 
few times each month. 





K. N. & K. 


Letters of Credit and Travelers’ Checks 
AVAILABLE EVERYWHERE 
Foreign Exchange, Cable Transfers, Drafts 





Interest allowed on deposits, subject to check 
INVESTMENT SECURITIES 


KNAUTH, NACHOD & KUHNE 
BANKERS 


New York 
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CURBING INSURANCE SCHEMES. 
Yew York State Superintendent of Insurance Recom- 
mends Needed Supervision. 

A recommendation is soon to be made to the New 
York State Assembly by State Superintendent of Insur- 
ance Hotchkiss for the enactment of a law vesting his 
office with the power to compel newly organized insur- 
ance companies and holding corporations, formed to sell 
their stock, to show up what there is behind them. A 
statute of this character has long been needed in New 
York State, one not only covering insurance company 
promotions, but also all other ventures not now under 
the control of the Public Service Commissions that are 
endeavoring to finance their development with the pub- 
lic’s money. 

As our able insurance superintendent well says, such 
a statute would nip in the bud the blue sky and shoe- 
string sort of enterprises and long before they could 
do much mischief to the savings of the people of the 
state. All over the country for the last two years insur- 
ance companies have sprung up as fast as rank weeds 
in a neglected field. The great majority of them came 
into existence purely upon the desire on the part of 
crafty promoters to have something of a popular char- 
acter with investors on which to base their scheme to 
sell securities. 

The State Assembly ought not to delay in complying 
with Supt. Hotchkiss’ recommendation. 


NEW YORK CENTRAL’S SURPRISING EARNINGS. 
Now that this railroad is busy with big merger plans, 
it would not do to get out poor earning statements and 
the bookkeepers’ skill to make everything appear lovely 
is fully taxed. A railroad which contemplates the issue 
of a second mortgage of over $120,000,000 in order to 
wipe out the Lake Shore and Michigan Southern col- 
lateral bonds and the Michigan Central collateral bonds 
has to show earnings of such a size as to make a second 
mortgage appear just as good as a first one. The New 
York Central is an old hand in the art of setting the 
stage for a very large capital operation. The stock is 
bulled by the use of all the finished arts of market op- 
erators. An increase in gross in the year 1911 of $4,- 
046,385 has brought an increase of $3,343,214 in net. 
Even for December, when the increase in gross was only 
$190,041, an increase in net of $664,740 has been fig- 
ured out—all this in a time when the Pennsylvania Rail- 
road showed for its lines east of Pittsburgh a decrease 
of $2,351,272 in net for 1911. Upon close examination 
it turns out, however, that the New York Central’s in- 
creases in net were the result of decreased expenditures 
for maintenance. The property has been starved to 
make earnings appear attractive and highly promising. 
This is just like the policy of a property holder to neglect 
repairs so as to pocket the largest income from rents, 
although at the same time the value of the property is 
going down. In the case of the New York Central it is 
probably expected to use a part of the new capital for 
improvement of the temporarily starved property. 


TIPSTERS WORKING AN OLD GAME. 

A subscriber sends a letter in handwriting received 
from a ‘‘Miss’”’ who signs the name Lilian Alexander and 
gives her residence as 431 48th street, Brooklyn, N. Y., 
saying she knows of a stock listed on the New York 
Stock Exchange which will give a good profit on a deal 
iow being planned. She wants her correspondent to 
arry only twenty shares and remit a share of the profit. 

This game, worked by ‘‘tipsters,’”’ is as old as the hills. 
Jur subscriber writes us that probably some foxy old 


head has hired fifteen or twenty girls who write a 


egible hand and is working some old “‘sucker’’ list, 
hich no doubt is true. The scheme is as threadbare 
s the “Spanish prisoner’ fake, but it works neverthe- 
ess, for every new generation has to be taught the 
lecalogue, the multiplication table, and a few other 
incient truisms and platitudes, one of which is never 
0 listen to the honeyed promises made by strangers to 
aoake one rich. 


































































$100 BONDS 


We beg to announce to those whose funds for investment are not 


available, in sums of $1,000 and more that we have caused to be 
installed in all our offices a special department to deal in 
$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 
set Since the organization of this house there has never been a day's 
delay in the payment of either principal or interest of any security 


which it has brought out, 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Ine. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
NEW YORK _.. BOSTON 
Kuhn, "i 
37 Wall Street ae ES eet 














COGGESHALL & HICKS 


BANKERS 
High Grade Investment Bonds 





115 BROADWAY NEW YORK 
W. C. LANGLEY & CO. 
BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


CITIES SERVICE CO. 


Common and Preferred Stocks 
Your orders invited Quick Market 


Send for my Special Weekly Letter 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 
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You Ought to Have the 
New 5% Book rp 


@ Every man or woman who is inter- 
ested in the conservative investment of 
money ought to have it. 

@ It is free for the asking—there is a 
copy for you. 

@ This Company has been in business 17 
years. It pays 5 per cent interest on iP 
money entrusted to its care and has never vie 
been a day late in the mailing of semi- 
annual interest checks. 


g It allows the withdrawal of money at any 
time without notice and without loss of interest. 
@ Every dollar invested with it is amply secured 
by first mortgages on improved real estate de- 
posited in trust with one of the strongest trust 
companies in Baltimore. 

@ Nothing could be sounder—more conserva- 
tive—more desirable as an investment for savings 
or idle funds. 

Write today for the book 


Calvert Mortgage & Deposit Co. 
1071 Calvert Building, Baltimore, Md. 
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PITFALL FOR UNWARY INVESTORS. 
Legislation to ‘“‘Wileyize” Securities Suggested as Pro- 
tection to American People. 

(Written by Louis Guenther, Editor of The Financial W orld, 
for the Yearly Financial Review Section of the 
Philadelphia Ledger of Jan. 29.) 

The American money saver is an easy victim of the get- 
rich-quick schemer, but only because in the majority of in- 
stances he permits his greed for big profits to get the upper 
hand of his better judgment in making his decision. I 
have reached this conclusion from long study of the causes 
responsible for the success of some of the most notorious 
get-rich-quick swindles that have been exposed in the last 
few years, and whose authors have been brought to justice. 
Not in one instance could any of these fraudulent concerns 
have taken in as much as a dollar, instead of the millions 
which rolled into their coffers, had their victims made even 
superficial investigations into the propositions and the ante- 

cedents of those who were acting as their sponsors. 

Many are the pitfalls dug for investors, Heavy, also, have 
been the losses of those who have fallen victims. To such 
an extent have the evils from this dishonest financing grown 
that a no less distinguished public man than President Taft 
felt called upon recently in one of his messages to suggest 
remedial measures to curb the operations of the get-rich- 
quick element in finance, considering these men, as he does, 
a serious menace to our national prosperity and as a stand- 
ing public evil. 

The President speaks correctly, for I have shown by 
some statistics covering the comparatively brief period of 
seven years, and they are only partially complete, that the 
public until recently lost between $150,000,000 to $200,000,000 
every year in schemes which at no time in their history had 
the ghost of a chance to suceed financially, for they were 
dishonestly conceived. 

In my statistics I have included 42 oil companies, 119 min- 
ing companies and 82 companies of a miscellaneous charac- 
ter. All these enterprises were capitalized for an amount 
totaling over $1,000,000,000, and not one of these securities 
is worth much more today than the paper on which it is 
printed. 

Yet the promoters of each of these enterprises have de- 
scribed their securities as investments as safe as Govern- 
ment bonds, which would surely return fabulous profits in 
the form of dividends, 

Earnest and honest banking houses have time and time 
again given serious thought to methods that might be 
adopted to stop this wholesale thievery, but still it has 
grown apace. This has been true because the dishonest 
promoter discovered long ago an effective way to combat 
warnings with reasoning which appeals to the credulous. 
He tells his intended victims that it is only natural for 
bankers to discourage investments which he offers, since 
bankers do not desire the public to get what properly be- 
longs to it, for that would mean that the bankers could no 
longer sell bonds yielding only small interest. The get- 
rich-quick promoter backs his arguments further by show- 
ing his victims the large dividends which banks pay to 
stockholders, while these institutions allow their depositors 
interest of only 3 to 4 per cent. upon balances. 

While this reasoning is specious, it is effective neverthe- 
less, for it is made to persons who are unacquainted with 
the first rudiments of finance. If the bankers make so much 
money why cannot they do likewise? they ask themselves. 
They try it and lose, of course. Some are the wiser after 
their disastrous experiences, while others continue to be 
chronic victims of greed. 

Education of the investor is the sovereign remedy for the 
get-rich-quick evil. Conscientious publishers who have 
come to recognize this evil as a serious menace are devoting 
their energies to uprooting it by excluding from their ad- 
vertising columns all doubtful financial offerings, and when 
evidence of indisputable character comes into their posses- 
sion indicating fraud in any promotion by exposing its 
character in their columns, 

But there is one drawback in educating the American in- 
vestor in the essentials of prudent investments, and this 
lies in the lack of available information. Promoters will 
not give out more information than is necessary, and then 
all its character is of a nature favorable to them and their 
promotions. It will be necessary for the Federal Govern- 
ment, which is in far better position than the separate 
States to carry out this requirement effectively, to enact 
a law making it incumbent upon every promoter to file 
a Sworn statement with a central bureau of the United 
States Government, showing what has been paid for a prop- 
erty, all particulars as to its character and everything to be 
used as a basis for issuing securities to sell to the public, 
as well as other vital facts which will give a clear insight 
into the actual conditions, 

The promoters should be compelled to show what they re- 
ceive for their property, whether it is actually owned out- 
right or simply held under option, what commission is paid 
igo the sale of the securities, whether there are any debts 
hanging over the enterprise and what is its nature, together 
with a full publication of the by-laws. If a Federal law 
could be enacted making it compulsory to file such sworn 
facts where they are accessible to investors, the losses in 
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worthless securities could at least be minimized. But it 
will be absolutely necessary, also, to make the offens 
for swearing falsely to a financial statement a felony, and 
not merely a misdemeanor. Crooked promoters do not shun 
fines, but they do dread imprisonment. 

To place a complete curb on dishonesty is utopian; it 
cannot be done. As long as the human race is liable t 
error there will be those who will turn parasites and liv: 
on their fellows by their wits and dishonesty. 

However, with the facts accessible to the intelligent in- 
vestor, he can be saved from losses and his savings directed 
toward sound securities. We have pure food laws, pure 
medicine laws, and it is inconceivable that we must still 
cry out aloud in vain for a Federal enactment, simple, but 
plain, in its terms, which would give us a statute that would 
“Wileyize” securities. The preservation of our capital is 
as necessary to our national prosperity as are pure foods 
and medicines to our national health. 

Give the investor facts, and few will fall prey to dishonest 
or visionary promotions. On facts they can form an intelli- 
gent judgment, and if the investor feels himself incapable 
of relying upon his own knowledge he may consult some re- 
liable authority. Ignorance alone is responsible for th: 
majority of disasters in investments; education alone wiil 
be able to make headway against it. 
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NEEDS THE INFORMATION CONTAINED IN 
“American Law and Procedure” 


THE LAW Governs and con- Northwestern Univ.; Harry A. Bige- 
trols your daily low, A.B., LL.B., Univ. of Chicago; 
transactions. How often legal problems | Horace L. Wilgus, M.S., Univ. of 
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It is a Law Library for the Business 





Man. It covers every subject of Amer- 
ican Law. Non-technically written in 
plain, simple language, especially for 
the untrained legal mind. Conveniently 
—— and classified. As easy to use 
as a dictionary or encyclopedia. 


PARTIAL LIST OF AUTHORS 


James DeWitt Andrews; Author 
- ws’ American Law," etc.; 
Harry S. Richards, Ph.B., LL.B., 
Dean Law College, Univ. of Wiscon- 
sin; James P. Hall, A.B., LL.B., 
Dean Law School, we of Chicago; 


vard Univ.; George L. Clark. A.B., 
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Univ.; John R. Rood, LL.B., Univ. 
of Michigan; Ernest B. Conant, A.B., 
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Eas Leland-Stanford, Jr., Univ.; 
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SEND FOR IT TODAY 


We want you to see it—consult it—ex 
amine it. It will be your daily legal 
guide and counsellor. Your confidential 
and authoritative legal adviser. You 
have books on every subject, except the 
all important subject of American Law. 
You NEED and will use ‘‘ American 
Law and Procedure” more than 
any set of books in your library. 
Get it. A special price 
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ST. PAUL’S REDUCED EXPENSES. 
Drastic Cut, But More Needed—Labor’s Insatiable 
Demands. 

The December report of the St. Paul and the report 
1 the six months ended December 31 shows that the 
oad has been eliminating expense in every department 
here it has been found possible to save a penny. Few 
ads other than the St. Paul have been able to make 
ich a showing and yet the necessity for even more dras- 
c cuts is disclosed. For December the St. Paul did a 
ross business of $5,298,578, within $109,000 of the 
«ross of December, 1910, and yet the saving in expenses 
ind taxes was more than $566,000. The St. Paul has only 
ately begun to eliminate in any considerable degree the 
eavy expense draft, however, because the saving in the 
ix months’ period was only $1,265,000, or only a little 
iore than twice as much as was saved in the single 
ionth of December. 

The gross business done in the six months’ period was 
$33,344,554, as against $35,522,000 for the six months 
n the year previous. The final net earnings for the 

onth were $1,447,571 less than in December, 1910. 
Evidently the estimate made by another railroad presi- 
dent, that 100,000 railroad workers are idle is not an ex- 
egeration, because none of our railroads can make cuts 
in expense accounts such as the St, Paul report shows, 
without resorting to a reduction of the working forces. 
{nd yet railroad locomotive engineers are on many roads 
agitating for increased wages! It’s like squeezing the 
dry skin of an orange to get juice. The fund from 
which to draw the increased wages doesn’t exist. 


PUTTING IT ON THE “POOR OLD” STEEL TRUST. 

As if it has not enough trouble already with a Govern- 
ment suit to defend, with none too good business ahead 
and with a threatened reduction in steel and iron import 
duties, the Steel Trust is now also charged by James A. 
Moore, the promoter of the Western Steel Corporation 
of Seattle, Wash., with having duped him. He claims 
the banking agents of the Trust set a trap for him by 
which he was prevented from selling $2,000,000 of 
bonds and his loan with the Metropolitan Trust Com- 
pany of New York was called when he could not raise 
any money. 

We absolve the Steel Trust from at least this charge. 
\ plainer reason for Mr. Moore’s present financial diffi- 
culties may be found in the original prospectus of the 
Western Steel Corporation. The capitalization no doubt 
struck conservative investors just as it did us, as ex- 
ceedingly excessive, and this impression made it difficult 
to place the $2,000,000 bonds which were later sold at 
uction for $25,000. 


CALIFORNIA MIDWAY OIL ON THE ROCKS. 

In only one way is it said can the California Midway 
Oil Company escape insolvency, which is through a com- 
plete reorganization. The company owes about $18,000 

nd has no money with which to pay it. Therefore, it 
proposed to organize an entirely new company with 
stock capital of $1,500,000, one-third of which it is 
roposed to put into the treasury (in stock) to provide 
inds to discharge the floating debt and for develop- 
ent. After reorganization there will come the hard 
ork of finding buyers for the new stock. By no means 
ill this be easy for a company which already has shown 
self incapable of making a financial success of its 
operties. 
AMERICAN LOCOMOTIVE PROSPECTS. 

No other industry is at present in such a depressed 
nudition as the locomotive manufacturing industry. The 
inufacturing companies have only small orders on 
nd and no new ones in sight. They employ at present 
ss workers than at any time in the last six years. 
ere is hardly a market for American Locomotive com- 
yn. A sale of a few shares can only be made at sharp 
neessions in price. No improvement is expected be- 
re fall. 
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6%| Six Per Cent. and 
Bonds | Par for 24 Years 


HIS is the record of the American Real Estate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of $7,- 
525,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-E Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 

6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 

For those who wish to save $25 or more a year. 

Descriptive matter, map and views of New York 
City sent free on request. 


American Real (state Company 
Founded 1888 
CAPITAL AND SURPLUS, $2,076,587.35 ASSETS, $24,134,240.39 



































_527 Fifth Avenue (Room 623) New York 
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FRENCH LANDED BY A LAND BANK. 

What remains of the Sociate Credit Foncier American 
in the United States was lately taken in charge by 
a receiver appointed by the court. This is the concern 
whose offices were raided as a swindle in Paris last fall 
and shortly after the office in New York City, located in 
the Lord’s Court Building, was closed. The French name 
selected by this so-called bank means in our language an 
agricultural bank. But the only agricultural pursuits 
it pursued was to hunt out French peasants to sell gold 
bricks to. Paris has become a nest for our financial 
renegades, who no longer dare set foot in this country. 
The Credit Foncier had a capital of $10,000,000, con- 
sisting entirely of stock certificates. Most of the actual 
cash which was put into the scheme by the French 
people found its way quickly to the pockets of swin- 
dlers. 

SHERIDAN, THE PROMOTING DIOGENES. 

Any person who may have occasion to read the three 
page closely typewritten circular letter of William 
Sheridan & Co., of Chicago, would have need to possess 
strong lacrymal ducts, or otherwise he might be forced 
to shed a mountainous torrent of tears in joy over 
having at last found a promoter who describes himself 
as the personification of honesty. In the first two pages 
Sheridan dwells upon the virtues of honesty, says he 
does not want to sell anything, and how other pro- 
moters have gone to jail, while he has escaped its ter- 
rors and rigors. The last page describes a promotion 
whose stock he is selling. Here is a juxtaposition of 
fact and fiction into which mingles a great deal of in- 
sincerity. Caveat Emptor, let the buyer beware of the 
promoter who cries his honesty and his wares from the 
housetops at one and the same time. 


6%) FinsT MORTGAGESWO% 


No. 3519. 

















$1000. 6%. Due Dec. 1, 1917. Privi- 










lege to pay Dec. 1, 1914. The security for this 
mortgage is a quarter section of land in an old 
well settled community. Every acre tillable. 120 
acres under plow. Rich black loam over clay. 
Value $4800. 










We have a large number of other mortgages in 
all amounts Send for Booklet “I” containing full 






information and current list of offerings. 
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INTERESTING, 
The Financial World, New York, N. Y. 
I found The Financial World to be of 
great interest, and I take pleasure in 
subscribing for same for one year. 


W. F. BRAUN. 















OF INTEREST. 
The Financial World, New York, N. Y. 
I am a subscriber of The Financial 
World, and find information contained 
of much benefit and interest to me. 
OTIS L. MILLIGAN. 





BEST EVER. 
The Financial World, New York City. 
I think your paper is the best I have 
ever read and opens up a great many 
doubtful propositions to the public. 
Chas. E. Widmeyer. 





ANOTHER COMPLIMENT. 
The Financial World, New York City. 
The free advice privilege greatly en- 
hances the value of the paper, though 
it is well worth the price without that. 
A paper so carefully edited even to its 
advertising columns is unusual. 
H. H. Culber. 





E own and offer First Mortgage Gold Bonds in denominations of $500 
and $1,000, secured by the highest class of centrally located, improved, 
income-producing Chicago Real Estate. 

We have sold such securities for the past thirty years without the loss of 
a single dollar of any client’s interest or principal. 

You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. 

We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


S.W. STRAUS & CO. 


MORTGAGE »*? BOND BAN KERS 
STRAUS BUILDING, 
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MARCONI REPORTED AFTER UNITED WIRELESS. 

The New York Times publishes a story that the Mar- 
coni Wireless Telegraph Co. is after the United Wireless 
Telegraph Co., and will take this concern over, provided 
satisfactory terms can be arranged. There can be to 
question but that the Marconi Wireless Telegraph Co. 
can use the United Wireless advantageously, but its 
acquisition would have to be on terms not too burden- 
some to the Marconi company. 

If such a step were the final outcome of the United 
Wireless Co. collapse, it would remove the suits hang- 
ing over the United Wireless that were brought by the 
Marconi Co., for infringements of patents. The stock- 
holders’ committee, which has been organized in behalf 
of the United Wireless stockholders, is calling for an 
assesment of 50 cents per share, to raise sufficient funds 
to buy in the company’s assets, now valued at $500,000, 
when the property is sold by the receiver. If the com- 
mittee does not succeed in purchasing the property, it 
will return the amount of the assessment. This com- 
mittee’s action in permitting only those stockholders 
who actually paid for their stock to come into the re- 
organization is a very good plan, as in this way all 
promoters’ stock will be eliminated, and the capitaliza- 
tion of the new company reduced to a basis where terms 
can be successfully negotiated for the acquisition of the 
United Wireless company by the Marconi company, and 
thus strengthen the hope that the United Wireless may 
eventually be made a success, although the expectations 
that it will ever return the money investors originally 
put into it, is a hopeless one. 


ANOTHER PROMOTER IN LAW’S CLUTCHES. 

The arrest this week of David W. Rothensies, the pro- 
moter of the Universal Smoke Separating Co., of Syra- 
cuse, is chronicled in the newspapers. Mr. Rothen- 
sies was apprehended in Reading, Pa, on a warrant 
charging him with obtaining money on false pretenses 
and embezzlement from Dr. George B. Hill of Summit. 

The stock of this company was offered some time ago 
by the Thompson Investment Co., of Philadelphia. The 
only thing it seems that the company separated was the 
investor from his money. 


KERO GAS AT LOW PRESSURE. 

In last week’s issue we told a story of an investor 
trying to sell his Kero Gas stock at $30 a share, while it 
was offered by a Stock Exchange house as a good invest- 
ment at $60 a share. We now learn that even $30 a 
share is a high price, since one broker called us up dur- 
ing the week to tell us that he will be glad to sell a block 
of this stock at $12. Possibly still lower prices for Kero 
Gas will be established before long. 


THE NET RESULTS OF “DISSOLUTION.” 


Oil Up, Wholesale and Retail, Since the Standard Was 
Broken Up—Tobacco Concerns Reduce Forces. 

The Standard Oil Trust and the Tobacco Trust disso- 
lution decrees have been met by both companies and the 
shareholders of both of the old Trusts know just about 
where they stand with respect to their stock holdings in 
subsidiary companies, but as yet the public has not been 
able to say truthfully that it has received any great 
benefit in return for the many hundreds of thousands 
of dollars expended in forcing the break up of these two 
combinations. 

The price of oil wholesale has gone up about 10 cents 
per barrel since the dissolution decree was entered and 
there is said to have been a slight increase in the retail 
price. As to the competition that was supposed to have 
been made possible, it is no sharper than before and 
certainly there is no evidence that the Standard Oil sub- 
sidiaries, now under separate and distinct ownership and 
management, are cutting each other’s throats. We have 
good reason to believe that on the contrary, a general 
but very definite understanding exists among the dis- 
solved concerns that they will occupy such and such ter- 
ritory and not overlap the boundaries in which they 
had operated for many years without interference. In 
other words, the law can order a combination broken 
up, but it cannot further decree that the separate parts 
shall become actual rivals for new business. 


As for the Tobacco Trust, the decree of the court has 
acted in about the same way as with the Standard Oi! 
The net result has been that prices of tobacco and cigars 
has not decreased, but there has resulted a cleaning out 
of dead wood in the working forces that has resulted in 
the dismissal of many hundreds of employes who had 
proven the least desirable workers, 


AFTER THE WIDOW’S MITE. 


One of the most despicable attempts to inveigle in- 
vestors into a get-rich-quick scheme was tried recently 
by Rev. Erastus E. Ford, a Wall Street “‘plunger’”’ who 
had, by misrepresentation induced the widow and the 
six children of Battalion Chief Walsh, who lost his life 
at the Equitable Building fire, to sign a letter endor: 
ing his project. That consisted in marketing a bat: 
of 50-year 6 per cent. gold bonds which were a pri’ 
lien upon the Empyrean blue sky. The Widow Wal: 
told a friend what she had done for the smooth talki! 
dominie and the story quickly found its way into t! 
local press, but none too soon. To what depth of i! 
iquity crafty promoters will fall when times are har 
Widow Walsh’s experience illustrates. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
iid industrial securitics embraced in this department 
ire based on conditions prevailing prior to February 

the time of going to press. 





TECHNICAL CONDITIONS GOVERNING. 

The stock market, during the most of the week, dis- 
layed more resistance to pressure than for some weeks 
nd for that reason, perhaps, bear pressure, which had 
een responsnble mainly for the fall in stocks in Janu- 
ry, was relaxed. New buying power was feeble, how- 
ver, and seemingly speculators are awaiting some more 
efinite indications as to the future trend of industrial 
ind political conditions before embarking on new com- 
mitments either way. The majority of operators are 
seemingly still in a bearish mood, but they hesitate to 
ttack a market after its somewhat extended working 
nto new low ground. What may reawaken speculation 
an only be guessed at but many operators, seeing little 
rofit in stocks, have turned to cotton and a brisk specu- 
lation for the rise in that commodity is not unlikely to be 
witnessed, in fact the volume of trading this week has 
ndicated that the speculative fever has once more seized 
mn many of those who are looking for a big revival in 
southern industry and development. 

One matter that should clear away fears of a disturb- 
ance in financial circles has been the defeat at Washing- 
ton of the radicals who had planned, under the leadership 
of Bryan, to make a Sensational investigation into the 
so-called Money Trust, not for the purpose to uncover 
evils, if any exist, but to make political capital for the 
coming campaign. Conservative counsels prevailed and 
the whole inquiry has been delegated to responsible men 
vho will proceed along lines that will give rise to no 
ineasiness, but at the same time prove or disprove the 
charges so freely made that a vast combination of bank- 
ng power has been using its advantages to favor certain 
arge corporate interests by cutting off or withholding 
credits from those interests which have chosen to main- 
tain an independent attitude. If this inquiry can be 

ade without undue parade and attempt at sensational- 
m, all those favoring a square deal must realize that 
the interests of the whole country demand that abuses be 
corrected, if it is possible to do so. Uneasiness and agi- 
tation must continue if a policy of suppression be 
adopted. 

Railway earnings continue to reflect not only a cur- 
‘ailment of business activity, but enforced contraction 
ue to extraordinary weather conditions. Some roads 
ppear to be getting a grasp on the situation through 

avy cuts in maintenance and operating charges, but 
et profits must run extraordinarily large during the re- 
ainder of the year to make up last year’s heavy losses. 

onomies in every department are likely to be sternly 
forced. This must make for continued narrowness in 

e steel, iron and coal markets for a considerable period. 
milar conditions existing elsewhere, not forgetting an 
icertain labor outlook, a narrow movement in securities 
ems not unlikely for the immediate future. 


SITUATION ON FRIDAY. 

Dullness ruled for the greater portion of the day, with 
general undertone fairly strong. If anything, the 
lroad stocks were a trifle firmer than industrial 
ires. This may have been due to the increase in the 
vidend on the preferred stock of the Southern Railroad 
a 4 per cent. per annum basis. Preliminary reports 
licated a heavy falling off in the cash balances of the 
nks owing to the heavy exports of gold and losses to 
Government. The close was dull. Bond transactions 

1 off in volume and there was sharp break in the Met- 
Olitan Street Railway adjustment bonds, which closed 
ir points below the price of two weeks ago. 





THE RAILROADS 


DENVER & RIO GRANDE. 

How threatening the condition of this railroad has 
become is shown by the net income in the first half of 
the present fiscal year. It amounted to $680,560 only or 
$757,524 less than in the corresponding period of 1910. 
It does not look as if the amount of $1,300,000 which the 
railroad will be called upon to pay on the $50,000,000 
5 per cent. bonds of the Western Pacific, which it has 
guaranteed will be earned. The outlook for the pre- 
ferred shareholders is not enviable. 





MISSOURI, KANSAS & TEXAS. 

This railroad has closed the first half of its new fiscal 
year with a decrease of $1,297,936 in net. The total net 
for that time after fixed charges amounts to only $569,- 
400, which is sufficient to pay the 4 per cent, dividend 
on the $13,000,000 preferred stock for the entire year 
and leaves less than $50,000 for the common stock. It 
does not even look as if 1 per cent. on the common stock 
will be earned this fiscal year and this explains the pro- 
nounced weakness of this junior security, which has 
dropped to 27. 


ST. LOUIS & SAN FRANCISCO. 

This company, which closed its last year with a bal- 
ance of $1,335,662, after paying the 4 per cent. dividend 
on its first preferred stock, which was equal to over 
8 per cent. on its $16,000,000 second preferred stock, 
has now closed the first half of the new fiscal year with 
a further increase of $355,537 in net. Yet the second 
preferred stock has sold down to 40. This shows only 
the present apathetic condition of the stock market. 


TOLEDO, ST. LOUIS & WESTERN. 

This railroad, one of the so-called Hawley properties, 
needs for fixed charges $1,139,954 for the year, or 
$569,977 for half a year. In the first half of the pres- 
ent fiscal year its net earnings amounted to only $412,- 
814, or $157,163 less than necessary to meet the fixed 
charges for that period. This explains why the pre- 
ferred stock is down to 33 and the common stock to 13. 
The situation is not promising. 


UNION PACIFIC, 

The uneasy feeling aroused by the December state- 
ment of Union Pacific earnings, which showed that in 
that month hardly the full quota of the 10 per cent. 
dividend has been earned, has subsided a little. The 
December statement, which showed a surplus of $695,- 
752 after deducting all charges, while $1,082,978 is 
required per month to pay the 10 per cent. dividend, 
revealed a deficit of $387,226. But in the six months 
of the present fiscal year the full half of the 10 per 
cent. has been earned with 1.76 per cent. to spare. This 
is not discouraging when the troubles which the rail- 
road had to face in the second half of 1911—a big 
strike, competition from the new railroads, a poor corn 
crop and general business recession are considered. The 
future earnings depend, of course, on how soon these 
unfavorable influences shall pass away. A quarterly 
dividend of 2% per cent. was declared this week, but 
the continuation of these dividends depends on the turn 
business will tak« Just now a pessimistic view about 
the future pervades financial circles, but it may pass 
away as soon as the first rays shall appear of a turn for 
the better. 


THE INDUSTRIALS 


AMERICAN SUGAR. 

The recent efforts to bull this stock have relaxed for 
the time being. As anxious as was the pool to create 
a big movement it could not attract the following. It 
was the height of foolishness to try to boost the stock 
of a company on the probability of placing sugar on the 
free list when the concern is under fire and the suit 
pending for its dissolution as an obnoxious trust. Before 
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the pool could make any headway, it encountered long 
stock coming from persons anxious to get out at a 
fair price. 

CENTRAL LEATHER. 

This old sinner among the trusts declares that it has 
decided to ‘‘reform’”’ and to practice publicity so that 
its shareholders may not longer remain in darkness. 
For years the leather trust was as secretive as the Stand- 
ard Oil Co. Now that it sees its stocks, with which its 
directors are loaded up, going down, it promises to be 
“good” and to tell its shareholders all it knows. It 
looks something like the old story of the devil and the 
monk. When the devil got sick, the devil a monk 
would be; when the devil got well, a devil of a monk 
was he. 

DISTILLERS’ SECURITIES. 

Last week’s reports of a fair increase in the business 
of the Whiskey Trust and the showing of the good 
profits of the United States Industrial Alcohol Co. led 
to a slight advance in this stock from 30% to 32%. 
This week has brought a bad slump in the _ stock, 
which is attributed to reports that the business was not 
as good as reported and that the present dividend of 
2 per cent. may be passed. From another source it is 
intimated that a pool was formed to boost the stock 
and had for that purpose accumulated about 15,000 
shares to start with, but this was discouraged by bankers 
and the pool had therefore to part with its holdings for 
lack of bank accommodations. The next few weeks will 
show which version is correct. 


UNITED STATES STEEL. 

The ability of the Steel Trust to continue its 5 per 
cent. common stock dividend is now being doubted by 
a wider circle of observers. This dividend would have 
been scarcely shown for 1911 had the full quota for 
depreciations and renewals been set aside. The 5 per 
cent. dividend had to be figured out. But how about 
1912? It does not look as if the company was going 
to make good, H. C. Frick’s prophesy that it will be 
the best year for the steel industry is already dis- 
credited. The uncertainties of the presidential year 
when the tariff is also the paramount issue, will hardly 
stir up such industrial activities on which the steel trade 
may prosper. The big orders in the last few weeks of 
1911 were made possible only on unprofitable terms. 
They will keep the industry busy until May, but will not 
bring any profits. Had the big orders been prompted 
by real necessities and not created by the lowest prices 
of record, the steel manufacturers would be to-day in 
a position to raise prices, as they have said they would 
do, but they have failed to do so. The Steel Trust will 
have to draw on its big surplus, should its masters, for 
stock market and other purposes, see fit to maintain the 
5 per cent. dividend. The action of the stock at present 
does not point to such maintenance. 

THE RISE IN SEARS, ROEBUCK STOCK. 

The common stock of this big Chicago mail order 
house has had quite a boom this week on the New York 
and Chicago Stock Exchanges. The price advanced 
from 141 to 153 and various reasons were given for 
this marked rise—a big increase in the business of last 
January over the same month of 1911, a plan of the 
directors to issue $10,000,000 new common stock at 
par to present shareholders at the rate of one new 
share on each four old shares, the new money so ob- 
tained to be used to withdraw the outstanding $8,800,- 
000 7 per cent. preferred stock, and also the belief that 
the dividend on the common stock will be raised from 
7 per cent. to 8 per cent. The rise brought out consider- 
able stock and the price fell back several points. 

The bull movement had all the earmarks of profes- 
sional operations. The January increase in business 
cannot be taken as indication that it will continue, espe- 
cially in these disturbed times. The record of the com- 
pany proves that rapid increases when business clouds 
begin to appear, are followed by rapid decreases. In 
1906-7 the total business amounted to $50,793,000, 
while in the following year it was only $40,933,000—a 








What is a Bond? | 


How doesabond differ from Preferred || 
Stock or Common Stock? 

Very few people not in the invest- 
ment business can answer this question 
intelligently. That is the reason why 
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Gecrease of $10,000,000. No sense can be seen in the 
proposed withdrawal of the 7 per cent. preferred stock, 
which was sold around par, at a price of 125, and to 
issue for that purpose new common stock. The entire 
movement was either a drive against Chicago speculators, 
who by tips were encouraged to sell the stock short, 01 
a move for stock distribution. Even a dividend of 
per cent. and rights on top don’t entitle the common 
stock to a price above 150 or even above 140. Th 
stock of the American Telephone & Telegraph Co. has 
been paying 8 per cent. for quite a while, and yet 
selling under 140. Every one conversant with con- 
ditions knows that the business of the Bell company is 
< more stable one than that of a mail order house and 
that back of each share of the telephone company are 
more and better assets than there is back of Sears 
Roebuck & Co. stock, a good part of whose assets ar 
not tangible, but only ‘‘good will.’’ 


TEXAS OIL JUMPS UP. 

This stock has been marked up from 85 to 98. Th 
advances in the price of oil which the Standard Oil con- 
cerns continue to announce, has evidently been utilized 
to sell a little of the stock of the Texas company. Litt! 
is known of what this company is doing. In the past, 
when the late John W. Gates was the moving spirit o! 
the enterprise, the company was very busy with turnin: 
out new stocks and bonds. Most of this is still in ‘‘oris 
inal packages.’”’ The dear public was this time wise 
not grasping at these ‘‘securities.’’ The stock started it 
career on the Exchange at 144 and run down in a co! 
paratively short time to 841%. The speculative pub! 
pays little attention to this stock. 
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THE SLUMP IN PAY-AS-YOU-ENTER CAR. 

Considerable anxiety exists among investors who have 
vought the preferred shares of the Pay-As-You-Enter 
Co., because of the great decline in their market value. 
The stock cost most of the holders par and in certain 
parts of the country and Canada is still being sold at 
hat price. 

The preferred stock was offered in Montreal, Canada, 
ecently as low as 60 and here in New York brokers 
dealing in outside securities list the stock at about the 
ame price. The original Pay-As-You-Enter Corpora- 
ion was organized in Montreal, Can., by W. M. Mc- 
Donald, the present manager of the Montreal Street 
Railway Co., who is also the patentee of its device. It 
was taken over by another corporation whose capital 
vas largely increased to $3,500,000 in common and 
$1,500,000 in 7 per cent. preferred stock. The dividend 
on the preferred has been regularly paid. 

When the old company was taken over it was gen- 
erally supposed the holders of its securities received for 
their interest considerable stock in the new company 
that cost them little or nothing and it is possible that it 
is this stock, crowding on the market, which is depress- 
ing so seriously its price. 

The principle criticism The Financial World has had 
to express in the past about the company was a too large 
capitalization and a far too great valuation placed upon 
its patents and good will. 


IN GAVIGGAN’S SHOES. 
The South Shore Acres, Inc., replaces The Manhattan 








-he Real Estate Co., which was promoted by J. C. Gavigan, 
ck, one time masseur for Cardenio F. King and himself 
to now under indictment for fraud. In place of Gavigan 
ire there sits George Westervelt, who claims the credit of 
T's, exposing Gavigan which does not properly belong to him 
Ol for The Financial World had revealed Gavigan’s sinister 
| character long before Westervelt turned and when these 
On two were as close together as molases hangs onto bread. 
‘h George Westervelt and John F. Zelby now propose to 
las reorganize the Manhattan Real Estate Company as the 
yet South Shore Acres, Inc., if the stockholders will pay an 
- assessment of 25 per cent., for which they are to receive 
is 6 per cent. ten year gold bonds, an equal number of 
nd preferred shares and 25 per cent. in common stock. 
ar 3ut to those of our readers who were unfortunate 
r enough to be caught by the Manhattan Real Estate Com- 
ur pany scheme despite warnings in plenty given them, we 


wish to say that if there is going to be any reorganizing 
requiring more cash, let George do it and on his own 
money. 


NEW YORK HERALD SHOWS UP GRAY. 


t Denies Any Connection With His Watered Radium Offer- 
st, ing in London. 

of Considerable attention has been devoted lately by the 
I New York Herald to Frank S. Gray’s efforts in London to 


ell shares in the Radium Ore Mines, Ltd. According to 
he Herald, Gray is trying to make it appear that the 
it New York Tribune, World, Times, Sun and Herald were 
ting as sponsors for his scheme. Gray at various times 
as connected with the advertising departments of some 
these newspapers, but that was before he had em- 
—- rked in the promotion business under the blandish- 
ents of Albert Freeman, who is now under Federal in- 
ctment in connection with the Hawthorne mining 
hemes. The letters he carried from these newspapers 
lated only to his services as an advertising man, but 
ray evidently has employed them artfully to secure an 
pen sesame to the pockets of British investors. 
While Gray was in this country he, with Freeman, 
ymoted the United Mining Company, a venture which 
d an inglorious ending, resulting in charges and coun- 
charges of fraud. 
Some time ago Gray left for London and set himself up 
an industrious share pusher in Gresham House, E. C., 
ing there originally as the London representative of 
e Sterling Debenture Corporation. 
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The Herald, with its large circulation in England, will 
by its repudiation of any connection with Gray’s scheme, 
at least rob him of any further efforts to maintain the 
false impressions that may have been given by his let- 
ters from New York publishers. More than likely they 
will cause the British public to give his Radium shares a 
chilly reception. 


A 2,900 PER CENT. MELON. 
What One Standard Oil Company is Preparing to Do. 

One of the former subsidiary companies of the dis- 
membered Standard Oil Trust is about to distribute one 
of the choicest melons among its shareholders in the 
shape of a stock dividend of 2,900 per cent. It is a 
subsidiary, capitalized for $1,000,000 only. A _ stock- 
holders’ meeting has been called for March 7 for the 
purpose of increasing the present capitalization from 
$1,000,000 to $30,000,000 and to distribute the addi- 
tional $29,000,000 stock as a stock-dividend. A _ pe- 
culiar incident of this increase is that it relates to the 
Standard Oil Co. of Indiana, the same concern against 
which United States Judge Landis once assessed a fine 
of $29,024,000—which, however, was annulled by the 
higher court. The Standard Oil people probably think 
that it is better to distribute a dividend of $29,000,000 
than to pay a fine of that size. 

Owing to this prospective melon the stock of the 
Standard Oil Company of Indiana has jumped from 
1,400 to 4,500. 

Without such a melon, the dividends would be enor- 
mous. Earnings allotted to $30,000,000 capital will not 
look as big as if allotted to $1,000,000 capital. Div’- 
dends of an enormous size would also create adverse 


comment, while small dividends will not attract atten-. 


tion. The price of oil has been going up and it is evi- 
dent that the Standard Oil magnates are now anxious to 
avoid unpleasant comment. 


AMAL Complete analysis of Amalgamated Cop- 
© per sent grat on request with my 

weekly investment report about the pres- 
COPPER::: investment value of this company. 








Edw. W. Shattuck, /xvestment Counsel, 24 Stone St., N. Y 
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BUICK OIL CO.’S INTERNAL TROUBLES. 

A number of suits started in Los Angeles against the 
Buick Oil Company by persons interested in the pro- 
motion of the company, charging fraud in the division 
of the stock indicates that already dissentions have 
broken out among the promoters as to the division of 
the spoils, now that there are some spoils to quarrel 
over. 

Ralph Arnold, geologist and engineer, long connected 
with the U. S. Geological Survey, is prosecuting one suit 
in which he charges D. D. Buick, J. M. Herndon, J. B. 
Lehigh, Stacy C. Lamb, John W. Miner, Fred Van 
Orman and the Buick Oil Company with withholding 
750,000 shares of stock which he was to receive for his 
professional services in locating the land. Arnold claims 
he has been frozen out, and demands an accounting and 
a redistribution of the stock. He makes other charges 
which if proven will not make the company appear in 
the very best light. Arnold even asserts that stock has 
been issued in excess of the authorized capitalization. 

Another suit started is by F. F. Hoard, the company’s 
former field manager, against the Buick Oil Company, 
claiming that he is entitled to 75,000 shares of Buick 
stock, and to a one-twentieth interest in a promissory 
note issued to Buick and Herndon. Hoard also charges 
fraud. Herndon has sold all his stock, and is no longer 
connected with the corporation. 

It might prove highly interesting to know also what 
amount of the holdings which the cabal of promoters 
of the Buick Oil Co. voted to themselves has been sold 
to the public. 


A LACKAWANNA COAL & LUMBER PUZZLE. 
Bonds of Its Best Subsidiary Selling at a Begging 
Price. 

While the Lackawanna Coal & Lumber Co. bonds, 
including the bonus, are offered in Scranton and to the 
thousands of students of the International Correspond- 
ence Schools, some of whose officers are interested in it, 
the bonds of the Paint Creek Collieries, the Lackawanna 
Coal & Lumber Co.’s most important subsidiary, are 
offered for $46 and $43 is bid. This incongruity has 
aroused considerable gossip in financial circles in Scran- 
ton and the question is often asked, Where and what 

screw is loose in this venture? 

Either the Lackawanna Coal & Lumber Co. bonds are 
exceedingly high in price and kept there by the arti- 
ficial strength applied to all new promotions, or the 
Paint Creek Collieries’ bonds are down to a veritable 
bargain figure. The Paint Creek Collieries is an operat- 
ing coal property, so we are informed. 

Only last May a Pennsylvania subscriber who we 
believe is familiar with the position of the Paint Creek 
Collieries Co., informed us that the Lackawanna Co. 
expected to spend about $750,000 in the further de- 
velopment and improvement of the property. Possibly 
this has not yet been done. 

We were told late in 1908 that the company earned 
in the first two years nearly $200,000 over and above 
all interest charges. What, then, is the cause for the 
decline in these bonds to less than one-half their par 
value? Again it is pertinent to put the question as to 
why the controlling company is holding its own securi- 
ties at so high a price. Here are problems well worth 
serious consideration by investors considering purchas- 
ing these securities. 

STERLING DEBENTURE’S MERE 16 PER CENT. 

Times certainly are out of joint for that wholesale 
manufacturer of securities, the Sterling Debenture Cor- 
poration, when it becomes necessary for it, as an induce- 
ment to people to buy the shares it recommends, to offer 
16 per cent. dividend for the next thirteen months. This 
it does for the stock of the Eastern Underwear Co., if 
bought at once. Although this is only an 8 per cent. 
stock, the Sterling crowd say that all those who come 
in now are entitled to the dividend declared in January 
in addition to the same rate on 1912 business—(if it 
is earned). As the Sterling people have a reputation for 
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getting a big commission for acting as fiscal agent, how 
much must the capital have cost the underwear com- 
pany? Add 10 per_cept. commission to the 16 per cent 
the Eastern Underwear Company is supposed to pay in 
thirteen months, and the net result is over 25 per cent. 
How long can an industrial enterprise stand such a 
drain? 
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New Duplex Check Journal 


The Germania National Bank of Mil- 
waukee is using a new thing in Check 
Journals. 

It enables them to separate checks in- 
to individual accounts for convenience in 
posting. 

The Germania Bank has given us per- 
mission to send out a copy of this Check 
Journal form to other banks, showing 255 
separate checks, representing 90 _ indi- 
vidual accounts. 

Each of these 90 accounts are totalled, 
so the amount only of each account need 
be posted. The Duplex (multiple total) 
Burroughs Adding Machine enables the 
operator to get individual totals for each 
account and a grand total of all checks 
for the day at one operation. 

Ask for Systems Form No. 459 and we 
will send you a full size page from the 
Germania Bank’s Check Journal. 





Burroughs Adding Machine Co. 
292 Burroughs Block, Detroit, Michigan 
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Referendum 





The Kansas City, Mexico and Orient Railway 


Company offers an issue of $10,000,000 Ten-Year First 


Mortgage Collateral Trust 59% Gold Bonds in denomi- 
nations of $100, $500, $1,000, payable 2596 on sub- 


scription, balance on delivery of bonds, or in ten equal 


monthly installments. 


The Capital Stock of the Railway Company 1s 
$75,000,000. The Capital Stock of the El Oro & Rio 
Grande Development Company 1s $5,000,000. 


Every dollar of this issue is secured 
by a deposit of an equal amount of First 
Mortgage 4% Gold Bonds secured on 
the entire assets of the Company, in- 
cluding a ninety-nine-year concession 
of the Bay of ‘Topolobampo; also fifty 
per cent. par value of the 4% preferred 
stock, and fifty per cent. par value of 
the common stock of the Railway Com- 
pany; also fifty per cent. par value of 
the stock of the El Oro Development 
Company. ‘These bonds may be con- 
verted at any time at the option of the 
holder into the preferred and common 
stock pledged as security. 

The stock of the El Oro Develop- 
ment Company is given as a bonus upon 
redemption of bonds, all dividends 
meanwhile to be distributed pro rata. 


The Development Company has in- 
corporated all the concessions, options, 
franchises, etc., acquired by the rail- 
road and its promoters (and which are 
usually the perquisites of the “pro- 
moters”) for their work. Among 
its assets are leases and _ options 
on thousands of acres of timber, coal, 
mineral and agricultural lands; muni- 
cipal franchises, grants and privileges. 


The stock of this Company is a specula- 





tive feature of much promise and costs 





you nothing. It may prove to be worth 





your entire subscription. 

900 miles of the road have been com- 
pleted. 4,000 individuals have raised 
the $25,000,000 cash that has gone into 
this road and its equipment. The road 
is in four sections, which must be con- 
nected. When this is done, and an ad- 
ditional two hundred and fifty miles 
built, the rest will be easy; for the road 
should then be on a paying basis, giving 
through connection between Chicago, 
St. Louis or Kansas City, with the City 
of Mexico. 

The Orient Road will compete with 
roads of longer haul; it will shorten 
time to the west coast of Mexico and 
Central and South America; it shortens 
land haul by 400 miles; through Topo- 
lobampo and the Panama Canal freight 


could be shipped from Boston and New. 


York to San Francisco in foreign bot- 
toms, thus effecting immense savings to 
shippers. Because it would show what 
could be done by the people without the 
intervention of bankers and with no 
“rake-off.”’ 


For full particulars, maps, prospectuses, etc., address 


A. E. STILWELL, President 


149 Broadway, New York 
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Marconi 
Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 


at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 











FEDERAL LIGHT DIVIDEND. 

A quarterly dividend of one and one- 
half per cent. on the Preferred stock of 
Federal Light & Traction Co., at 60 
Broadway, was declared on February 
7, payable on March 1, 1912, to stock- 
holders of record at the close of busi- 
ness February 15, 1912. 

TWENTY PUBLIC UTILITY Cos, 

Bertron, Griscom & Jenks, Bankers, 
10 Wall Street, New York, have issued 
«a Booklet descriptive of the Public 
Utility companies financed and super- 
vised by them. The book contains the 
gross and net earnings and surplus 
of each of the twenty companies for 
the year ended September 30 last and 
gives details of the capitalization, fran- 
chises, ete. The principal holding com- 
panies directed by the firm are the 
Susquehanna Railway Light & Power 
Company and the American Cities Co. 


DIVIDENDS 
SPECIAL NOTICE 


Union Pacific Railroad Company 


\ Semi-Annual Dividend of 
2.00 per share on the Preferred Stock 

and a Quarterly Dividend of 
$2.50 per share on the Common Stock 
of this Company have this day been de- 
clared payable at the Treasurer's of- 
fice, 165 Broadway, New York, N. Y., on 
April 1, 1912, to stockholders of record 
at 12:00 Noon, Saturday, Mareh 2, 1912. 
The stock transfer books will not be 
closed for the payment of these divi- 
dends, 

All orders for mailing dividend 
cheques were destroyed by tire on the 
Oth ultimo, though all of the Com- 
pany'’s stock transfer books were 
saved, 

Stockholders are requested to apply 
to the undersigned for blank order 
forms and return them as promptly as 

















possible. properly filled in, dated and 


signed, in conformity with the instruc- 
tions printed § thereon. Stockholders 








temporarily abroad can obtain divi- 
dend order forms from Messrs, Baring 
Bros. & Co., Lid., of London, Cheques 
for dividends will not be mailed with- 





out proper written instructions by let- 





ter or on the Company's forms, 





FREDERIC V. S. CROSBY, 
Treasurer. 


New York, N. Y., Feb. 8, 1912. 





DIVIDENDS 


THE GUENTHER 
PUBLISHING CO. 
CHICAGO, ILL, 
January 15, 1912 


PREFERRED STOCK DIVIDEND No. 3 


A dividend of five per cent. has been declared up- 
on the preferred stock of this Company, payable on 
February 20, 1912, at the New York Office of the 
Company, 18 Broadway, to stockholders of record, 
at the close of business on January 15, 1912. Divi- 
dend checks will be mailed. 

By order of the Board of Directors, 

LOUIS GUENTHER, 


Treasurer. 








FEDERAL LIGHT & TRACTION 
COMPANY. 

60 Broadway, New York, Feb. 7, 1912. 
The Board of Directors for FEDERAL 
LIGHT & TRACTION COMPANY has this 
day declared a quarterly dividend of One and 
One-half Per Cent. (11%2%) on the Preferred 
Stock of the Company, payable on March 1, 
1912, to the preferred stockholders of record 
at the close of business February 15, 1912. 

Checks will be mailed. 
ORIN 8S. MOORE, Treasurer. 





PACIFIC GAS AND ELECTRIC CoO. 
SAN FRANCISCO, CALIFORNIA. 

A quarterly Dividend (No. 24) of $1.50 
PER SHARE upon the Preferred Stock of 
this Company for the period commencing 
November Ist, 1911, and ending January 31, 
1912, will be paid on February 15, 1912, to 
shareholders of record at 3:00 o’clock P. M., 
January 31, 1912. The transfer books of 
the Company will not be closed. Checks for 
the dividend will be mailed. 

PACIFIC GAS AND ELECTRIC COMPANY. 
D. H. FOOTE, Secretary. 
San Francisco, California, January 31, 1912. 


DIVIDEND No. 22 

A QUARTERLY DIVIDEND of One Dollar 
and fifty cents ($1.50) per share on the 
Capital Stock of this Company, has been de- 
clared payable at the Treasurer's Office, 
No. 165 Broadway, New York, N. Y., on 
April 1, 1912, to stockholders of record 
at 3 o'clock P. M. on Tuesday, March 5, 
1912. 

For the purpose of the Annual Meeting 
of stockholders to be held on Wednesday 
April 3, 1912, the transfer books of this 
Company will be closed at 3 o’clock P. M. 
on Tuesday, March 5, 1912, and reopened 
on Thursday, April 4, 1912, at 10 A. M. 

All orders for mailing dividend 
cheques were destroyed by fire on 
the ninth ultimo, though all of the 
Company's stock transfer books 
were saved. In order that the usual 
dividend cheques may be promptly 
received by all stockholders, it is 
necessary that dividend orders be 
filed with the Treasurer, otherwise 
no such dividend will be paid ex- 
cept to the stockholder of record 
personally, or his duly authorized 
agent, when satisfactorily identified. 
Blank order forms can be had on 
application to the undersigned. 

A. K. VAN DEVENTER, Treasurer. 

New York, February 8, 1912. 








SECURITIES YEAR BOOK, 

Coggeshall & Hicks, of 115 Broad- 
way, New York City, have issued a 
1912 year book which contains in con- 
densed form the more important facts 
with reference to the principal securi- 
ties, other than those listed on the 
Stock Exchange, which this firm has 
dealt in and recommended. None of 
these securities, either bonds or pre- 
ferred stock, it is stated, has failed to 
pay its interest or dividend promptly 
when due. 

NOTES OF BOND OFFERINGS. 

Dover, Craven Co. N. C.—G. V. 
Richardson, Chairman, will receive 
sealed bids until Feb. 15 for $45,000 6% 
serial bonds, maturing from 1914 to 
1922. The proceeds will be used to 
drain agricultural lands. 

Kansas City, Mo.—The Park Board 
will receive bids until Feb. 12, for $20,- 
234 bonds to be issued for Park pur- 
poses. The bonds will bear 6%. 

Pittsburg, Pa.—Harris, Forbes & Co., 
were the successful bidders for $140,- 
000 444° serial bonds offered by the 
Mayor and Comptroller. The average 
price was 101.9387 Some of these 
bonds are issued in $100 denominations. 

Somerville, Mass.—The city authori- 
ties will open bids on Feb. 13, for a 
temporary loan of $300,000 in anticipa- 
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United States & Mexican 
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Resources, $2,797 595.98 
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A E. STILWELL : ‘ , Preside: 
B R. MERWIN . Vice President 
B. B. THRESHER . Vice President 
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S. W. RIDER Vice Pies. and Mgr. City of Mexii 
MATT C. SMITH ° 
FRANK H. RICHMOND 
MEADE C. DOBSON . 
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tion of taxes. The loan will matur: 
$100,000 Oct. 25 and $200,000 Nov. 4 
next. 

Jacksonville, Fla.—$250,000 41, ¢ 
municipal bonds will be sold to the 
highest bidder or bidders on March 2 

ELECTRICAL PROGRESS. 

A. D. Converse & Co., of 49 Wal 
street, New York city, have issued 
small pamphlet under the above titl 
This pamphlet contains extracts from 
addresses delivered by H. M. Byllesb) 
the well known engineer, and Frank A 
Vanderlip, President of the Nation 
City Bank of New York, in which the 
call attention to the marvellous growth 
and development of electric properti¢« 
and the broadening interest among in- 
vestors in their securities. 


THE TREND 





OF THE 
Stock Market 
READING STEEL 


SMELTERS 
AMALGAMATED 


UNION PACIFIC 
ST. PAUL 


The Trend Letter 
Issued Every Thursday 





Shows the technical position of 
the above stocks and forecasts 
the direction of the next im- 
portant swing. 

This Letter is based upon an 
analysis of the transactions re- 
corded on the ticker tape. No 
consideration is given to news, 
earnings, statistics or socalled 
inside information. 

The Trend Letter is absolutel) 
unique. It embodies the correct 
principle in stock market an- 
alysis. As evidence of this, it 
has anticipated all the main 
movements since the date of its 
first issue. 

Terms:—One Month, $5. Six 
Months, 25. One Year, $50 
Issued every Thursday. Night 
Letter, “Collect” to distant sub- 
scribers without extra charge. 





THE MAGAZINE OF WALL ST. 

Formerly “The Ticker and In- 
vestment Digest” | 

387 U.S. Express Bldg. NEW YORK | 
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NEW YORK STOCKS 


Feb. 9, 1912 
High } Low Close 








gamated Copper...........- 63% 63 63 
RBM by xinncabuanasedsewas 60% 59% 59% 
"i  aabaae Lees BOM 55% 55% 
CMcakSkdaekéctniincdsadcaae 11% 11% 11% 
CE aAendd + cedeeedenades 92% 92 9234 
CO Sia Sivdkedsnnsbeataeia we oe 51 51 
COE Biiavesiccescccwsseceen 49% 49 49 
pl a ere 104 104 104 
Go ear re ee 19%, 49% 49% 
ERS e. cstctcsconesseeaea 71% 70% 70% 
RE ES 10414 104% 104% 
j ci seccaukcndhcadis 11854 1185% 11854 
“% TE WS Besssccccecccvccsnesss 140% 140 140% 
dent ee are ..266 260 260 
dent rican Woolen Pf............ 29% 28 29 
r- A Gas sane sshaen-eeees coos BOR 35% 3554 
” AT Oe ie Breecias xcestwousssazices 104% 104% 104% 
dor Gi Ff eee 104 104 104 
City At City Lime......000 cece cccesdB73 196% 187 
Bale Ecce scccadcrnasaccast 102%% 102% 102% 
- DOG NE cain bas cescasnedancseca 31% 31 31% 
purer Ce) er ees 59% 
tary WORRIED Ibe teu ddéineeseads ea 7% 77% 77% 
aaa O0OR PROCS... .ccscecseses 22934 228%, 229% 
i ad eewithececenenks 19% 18 
tar So ee ee 71% 70% 71% 
ee eres 142 141% 142 
BE MIN onsccacicuset axes 104% 104% 104% 
hk Skee danidécdncowneckaas 139% 139% 139% 
ET os adesconndaiewsenenes “10% 10% 10% 
"@RGr. SETS SPER 41% 41% 41% 
, SEE Be bi orekinesnacainediod 28% 28% 28% 
n WAN: .candarddeaknnssadedeadaddeas 30% 303%, 30% 
Ras casabsneasinaieess 50% 50% 50% 
Oh RS ES OE 403% 403% 40% 
Fett FNGCHEG. ccs ccccsccccessesese 157 156% 157 
}. Eee ees 130% 128% 129% 
CVO nhc bb eccen éWendacuenssce 106%% 10534 106%4 
Se ddan tdi studdadusnvedns 175% 17% 17 % 
ek RE 55% 65% 55% 
So 25% 25 25% 
( | dP Rcetinak ddateebenate 153% 151% 152% 
TCG tcyita nia ce hesae its 81% 81 81% 
SOSH Minsiss ccccenssenevsesece 21 21 21 
MSPSS M.. coccccccssccedas 181% 132 
MO PAB s <Sccnccsccodecessencssses 10 39% 40 
Nat Lat. .<ccccccccesccsccasccee OO Se SOM 
SF Rees st sccscdeantaveistans 111% 110% 110% 
NO fe i ckixccdenadiccseace 109 109 109 
fORGE POs seccsedrtasswouvies 117% 116% 117 
fh TE Bea se0s00000c0ces censeces 123 122% 123 
Oe Thi dies 60.80: 0.00002 0000000 Bee eee 
I SR EIT eI 2 7 7% 
— ROI stags nsn0enessnteondacae 158% 157% 157% 
ure Sy ree eeee 23% 23% 233; 
j Rx - IMAM how vrccsccscccccecs 49% 49 49 
SS DE essa shsectnsavcvessacs 10) 39% 40 
. sleane Pacific..............---108% 10754 108%. 
the kg errr ree 2854 28% 28% 
9 cat Serer rere 73% 72% 73 
Inion Pacific..........0..- ...-. 164% 16354 163% 
Cg aida de neti aedad 46 46 46 
2) ye ree eee 61 60% 60% 
- S Steel pf 107% 107% 107% 
Ne TT. SRS RRR er bee: 6%, 55% 855% 
ts 9 ER ae eae 544 544 54% 
b WabeGhh QE o.<<ccccccsccccevscsese 19 18% 19 
ra Wet ccc qoacccccssasins 70% 70% 70% 
Sf Perr 57% 57% 57% 
oo West 0 Bicsidvcnsesesiconsessse GON GURNEE 
vt 





in- CURRENT 
_ QUOTATIONS 








PUBLIC UTILITIES QUOTATIONS. 
> following quotations of gas, electric light, 
and railway securities are furnished by 
1arche & Coady, No. 25 Broad Street, New 
Bid. Asked. 
LO FT COG MOGs isiciccssice... BE BE 
Ry & L Co6pccum pfd stk.... 94 95% 
‘ity Ry & Lcom stock........... 37 38 
gs Co Elec Lt & Pr stock........ 126 128 
lo Gas Co let Ge, 1987 .ccccccesss. 94 
P G L Co gen mtg 5s, 1944........ 96 99 
th L & T Co col tr 5s, 1940....... 90 95 
use Gas Co Ist 5s, 2946........ 98% 100% 
ity Ry & L Co Ist 5s, 1933..... 97% 98% 
Ry & E Cocons 4s, 1951. ..... 84 85 
L & T Co6pccons pfd stk..... 105 107 
GE, Ce Feb Ge, BGG <ds600c0 0000 89 91 
Amst G Cocons 5s, 1948....... 99 100 
& ER GCo Ist cons 5s, 1945... 100 102 
& ERG Co Ist 5s, 1944........ 103. 105 
Gas & Blec Com. .....csccceses 59 60 
fic Gas & Elec pfd..............- 90 93 
Ry & L Co cons 5s, 1954........ 100 101% 
ix Water P Co Ist 5s, 1929..... 92 98 
hamton Gas Wks Ist 5s, 1938... 97 100 
1 Un Gas Co Ist cons 5s, 1945... 105% 107 
Elec & Pow Co Ist 5s, 1961 95 99 
t Un Gas Co Ist 5s, 1927........ 102% 103 
Ry & L Co Ist 4%s, 1951........ 101 102% 
vas & El Co gen mtg 5s, 1949... 93% 95% 
ty Gas Co prior lien 5s, 1923... 100 191 
} Penn Rys Co Ist 5s, 1936....... 75 80 
i t GL Cocons Ist 5s, 1932...... 102 107 
| i Rap G L Co Ist 5s, 1915...... 99 101 
| os Traction, Buffalo,com. 30 ee 
ational Traction, —— Oo, se . 60 eae 
= tae stock. 5 : 41 
a Ltg bonds. . ery hee Aree 67% 69% 
ty (Mo) Gas Co Ist 5s, 1925.... 95 99 


CoE L& P Co lst 5s, 1937... 104 105 
CoEL&PCopin 6s, 1997... 114 116 


son G& E Ist 6s, 1926......... 104 108 
monwealth Pr Ry pfd........... 89 91 
ionwealth Pr Ry com........... 63 65 


| i acorued interest. tEx-dividend. 


The Union Pacific Railroad Company 
has declared a semi-annual dividend 
of $2 per share on the Preferred Stock, 
and a quarterly dividend of $2.50 per 


to stockholders of record, March 2, 
1912. The Company announces that all 
orders for mailing dividend checks 
were destroyed in the Equitable fire 
but that all of the stock transfer 
books were saved. Stockholders are 
requested to apply to the treasurer of 
the company for blank order forms as 
promptly as possible, to be signed by 
the shareholders, properly filled in, in 
accordance with the instructions print- 
ed thereon. Checks for these dividends 
will not be mailed without proper 
written instructions by letter or on 
the compan’'s forms The new offices 
of the company are located at 165 
Broadway, New York City. 





MISCELLANEOUS STOCKS, 
Quoted by Eastman, Dillon & Co., 71 Broadway, 


New York City. 
Bid. aa. 
Am Bank Note com........ aaah, Ce 
Be DERE NOU SE ccsevsicciccisscss OB 53 
NE DEER er 127 130 
EET EEE PE 217 225 
BR TE OF 560 decdsricasasccrsascess BO. 
Am Coal Products. ...........essee0. 96% 98 
GC SF ears 48 52 
PN BNR i acdicicccctscesckencce 80 90 
PR EE Siiinecviensnunacsacacwds 4% 5% 
Am Type Founders........... canna. le 50 
Am Type Founders pf............... 109 102 
Am Type Founders d 6s............+. 100 105 
Am Type Founders d new............ 99% 100 
ACORN ES WCC s 050.0000 cncccccece 101 103 
Barney & Smith ............. caeuiled 10 15 
Barney & Smith pf ....... ee ae TS 
EE Gin acucksecciousebvans 129 132 
Borden Con M pf.........- Rernre rr 109 112 
oS) arr isttanee Pe 80 
COD POWOTS COM 1606s. ccccccscns 1 5 
ee ee Seer rer rer ere re 10 25 
CE SAG nnate bana dabenenve aecniekc 135 140 
ee ee ee CTRL TE TUTE RTE Ee 156 160 
Du Pont Powder pf..... icaaeala 90 6100 
Empire Steel & Iron.. ere ee 5 10 
Empire Steel & Iron n pf « , eat 40 
E W Bliss com. Rarainuad autho 80 90 
E W Bliss pf.. (eee 120 130 
Hall Signal com . rere ae ah 8 12 
International Nickel com. Se es i 
International Nickel pf............-. 102. 102% 
International Silver.................. 70 - 
International Silver pf............... 117 120 
Kings COE L& L....... Seite cae 125 128 
National Cash Reg pf................ 125 130 
Niles-Bement-Pond .............+.. 89 95 
Niles-Bement-Pond pf..... ee 
Otis Elevator......... jeceivesasceun aoa 
Qtis Blevator pf........... eye 
Pacific G & BF Comm.....6.05sceccccee. 56 58 
RN CE BE dnd ss b 060 6806000000 93 95 
OY Le ere errr . 205 215 
Pope Manufacturing................ 40 44 
NE CE pacweaceds.¢00-c060cnc ue 82 92 
Royal Bak P com........... ‘eoseee ae 195 
Royal Bak P pf ......... eer 
Ne eee: ae 
Se CINE occa cccccsscrecese -- 125 130 
EE PER ciesacnta sksacsecens 95 100 
co a. eee Seer ee 5 8 
Trenton Potteries pf.......-.....-... 50 53 
Trenton Pot Fdg. ctfs.......... ..... 40 60 
i PE is ude cd sce0nstacwsauan 25 40 
I akc .cacinds aecueecenae 33 «135 
Union Ferry WUETTCUEETUTEELTLTLEL TTT 18 23 
Union Typewriter..... .....++ ses. : 36 39 
Union Typewriter Ist pf............ 103. 106 
Union Typewriter 2d pf.......... as 98 100 
U S Finishing com... ........seeeee. 8g 95 
U S Finishing pf...... Tee ae, 110 
U S Finishing Ist 5s. eae ea 
U S Finishing con 5s. bic enknaaeee . 95 100 
of rrr r rrr rere Tri rr ire 12 14 
U S Motor pl.cccscccsccses mabasengiacned 16 17 
eg ee ere eeinek ae S7 
Virginia Ry.....-..-.-eee5- sie Gd aaah 16 20 
TE PIDs bnscecces ccvceuss naan 13% 16 
CN SD, £6 cic d ences dace :Sioeeee 32 33% 
West Power pf.....-.-- cennakiceD ies? ae 60 





*Ex. Dividend 
ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall Street 
Bid. Asked 





tAmerican Light & Traction com..... 292 295 
tAmerican Light & Traction pfd...... 105 107 
tAmerican Gas & Electric com....... 74 76 
tAmerican Gas & Electric pfd.. 4544 46% 
American Gas & Electric Ist 5s. ae 85 87 
American Power & Light com........ 74 76 
tAmerican Power & Light pfd ex div S4 87 
tCities Service Co com...... meas 90 921% 
tCities Service Co pfd......... woes 8356 BLY 
Denver Gas & Elec stock.... a K 
Denver Gas & Electric gen ! MS hha stad 95% 965 
Empire District Electric pfd..........+ 81 84 
Empire District Electric bonds........ 80 82 
Lincoln Gas & Electric.............+. 30% 33 
Pacific Gas & Electric com..........-. 60 61 
Pacific Gas & muootese - d.. sesecee O1lg 92% 
Western Power com. ere 
Western Power pfd. ou aan: ae 60 


tEx-dividend. 








UNION PACIBIC DIVIDEND NOTICE, 


share on the Common Stock, payable’ 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad St. 
Bid. Asked. 
38 


Acme White Lead com. Jobe bouncer nee 

Acme White Lead pfd................. 24 29 
American Brake-Shoe com............ 94 95% 
American Brake-Shoe pfd...........-. 136 137 
American Vanadium...... ere 
American Seating com............25+- 5 7 
American Seating pfd.........+++-++++ 30 36 
Atlas Ne rt land ( emen t COM «.--+.++-- 60 70 




















Brill 1d G) i Jp Cbncanccmren anaes 10 20 
Brill J. es pid. 93 97 
Bi 95 99 
Ca adian ‘Gol i Cc ar A» ating & Lighting 10 25 
eee Fre a ye 42% 43% 
Chicago Pneumatic Waid csevcascacs OE 48 
Chicago Railway Equipment.......... 78 81 
Consolidated Car Heating............ 55 65 
Crocker Wheeler com.........-.-+0++- 90 95 
Crocker Wheeler pfd..............0206: 104 108 
Crucible Steel Co com.............006. 11 13 
Crucible Steel Co pfd........... cee. 82 8&3 
PPI DEM. 9, cacccscvesvacdecase 280 285 
Dixon (Joseph) Crucible.............+. 240 260 
ne hoes in cub eneeden 250 350 
General Railway Signal ee 25 30 
General Railway Signal pfd...... a 75 
Gold Car Heating & Lighting......... 10 20 
Goodrich (The B F) Co com............ 246 252 
Goodrich (The B F) Co pfd.......... ~117 121 
Griffin Wheel Co com............006: 190 220 
Griffin Wheel Co pfd..............06. 98 102 
Hale & Kilburn com. SE NER 68 
oy & Kil burn Ist t pfd.. soeccesseccees BOS 105 
Ha 1al, com Lap bihbacenen 12 
eden Rand cc "4 sbsbaibaee anaes 95 105 
In gers OE rrr rerre se: 97 105 
Johns (H W) Manville com........... 80 100 
Johns (H W). Manville pfd............ 110 =120 
eS eer rr 30 32 
Pennsylvania Steel ee. bobenapekecanusn 100 =—:101 
Pettibone Nullicen Co .........--see0. 109 112 
Pratt & WwW hitn y pfd. . 98 103 
Pyle- National Electric ‘Headlight.. tate 105 oe 
Safety Car He at ing and Lighting...... 120 122 
Ste ar = 8G Coupler COMM 6 o00005000:600002 35 42 
‘ lard Cx upler WER stkentesesceanes 105 115 
St dard Screw spate mataatl 88 92 
Ste 96 99 
NS) ! 60 SO 
U n Switch & Signal com. 93 96 
Union Switch & Signa | pfd.. 98 110 
United States Light & Heating com. 14 16 
pene Sueno Batons OF ESGASING 9OS.. 80 81 
WARNED SEMI oc a0n Gaseedccontncacee 200 400 
W: ard Equipment Co COmM......0cce0¢ 100 = 
Ward Equipment Co pfd......... 100 : 
Wake B FOWOG. BE ihc ns cncacacnseccs 212 230 





$100 BONDS. 
Quoted by Beyer & Co., 52 William Street, 
New York City. 
Bid Asked 
Aberdeen Lt.& Power Ist 651931 100 102 and int 
Am. Tel. & Tel. 44 ctfs. 1929... 90 _— 
Amer. Type Founders 6s 1939..101% 104 “ “ 


Cen. Leather Ist 5s 1925........ 94 eo” 
C.B & 2 R. R. Denver Ext. 

en . , SEPP PL ee 99 eo . 
Col. & So yu R R. Ref« dg. & Ext. 

4348 1925........ 97 100“ * 
Denver Gas & Electric 5s "1949. 95 — 
Erie (N. Y.& Gr shamead Lake) 

4s 1946..... eee oS - = 
Gen. Electric 3lgs pause 80 _. ees 


Imperial Chinese Govt. 5s 1951 94 oo 
Int. Steam Pump. Ist 5s oom. - 92h 0% “* 


Laclede Gas 5s 1919. . -102 — 
Liggert & Myers Tol "Ca 5s 
aa a sate ong ents aoe hae hae 94 —— = 


Mo., Kan & Tex. R R ‘4s 2004. 79 aes 
National Ry. of Mex. 444s 1947. 92 A las 
New York Air Brake 6s 1928... 99 101%¢** * 
N.Y., N.H.& H.R.R.3%s 1956 92 — 
N.Y., N.H. & H. R.R. 6s 1948. .130 —— = 


gg York Ci ty bonds..... -. 4.154 4.004 
Carolin 4 Pul b. Ser. 5s 1934 91 96 and int 
° Lorillard Tot Co. 5’s 1951... 95 97%" 
Pocah ae ¢ Collieries Ist 
5s 1957.. weiekee bonecee ae o> 
Pub. Ser vice C rp. of N. J. Perp 
Peer -105 — = 
Rep. of Cuba Internal bs Opt. 
1913... : oa — 
So. Pac. Ry “San Fran Termi- 
al 4s 1950 9! 933%" *“ 
*So. Ry.-Mobile & Birmingham 
_4s 1945 - 78 _— - = 
S. Panama Cana 3s 1961.. -101 —- = 


* "$200 enominations only. 
AMERICAN YEAR BOOK FOR 1911. 
The \merican Year Book, a record 
ff events and progress in the year 1911 
has just been issued from the press of 
D. Appleton & Co., New York and Lon- 





don The editor is Francis G. Wick- 
ware, B.A B.Se., whose work was un- 
der the direction of a supervisory board 

presenting national learned societies. 
The book is intended as a hand book 
fo bus} me! editors, contributors, 
professional men, teachers, scientific 
workers and the like and seems to 


cover the chief events in the progress 
f government, science and politics in 


1911 I) ddition to treating of all 
events of the world worth recording, 
the is a set of valuable statistics on 
i icultural production and chapters 
on manufactures, population, finance, 
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Real Estate Securities 


Free from tax in Connecticut 


Write for information to 


The Middlesex Banking 
Company 


MIDDLETOWN, CONN. 
Chartered 1872 


The oldest Mortgage Company in America 














| Please Mention THE FINANCIAL WORLD | 








The Financial Indicator 
INDICATES 


Because it gives a succession of daily prices and 
volumes; the weekly range and changes; the yield 
at last prices and the comparisons with previous 
highs and lows, of practically all the active stocks. 
Also because it gives the result of tabulations 
covering the movement of the Average Prices 
the Average Yield, the Total Volumes, etc., of 
more securities than are included in any other 
similar tabulation in the United States. 


The Financial Indicator is the 
Best Index of Financial Conditions 
PUBLISHED WEEKLY 
ASK YOUR BROKER FOR A COPY 
The Financial Press, 124 Front St., New York 





“PRINCIPLES OF BOND INVEST- 
MENT.” 


Henry Holt & Co., of New York City, 
have just issued, under the above title, 
a work of 530 pages, which will un- 
doubtedly become a valuable addition 
to the not too extensive literature ex- 
isting on the subject of investments in 
bonds. The work is the product of the 
pen of Lawrence Chamberlain, who is 
well known in New York financial cir- 
cles as one whose daily occupation for 
many years has been that of dealing 
in the things he writes about so well 
and interestingly. The subject is treat- 
ed exhaustively, especially that relating 
to government and municipal bonds. 
Industrial bonds are not considered in 
the pages of the book, as the writer 
says the conditions governing their is- 
suance are not sufficient for safe gen- 
eralization. Electric light bonds and 
telephone company bonds are also omit- 
ted in the discussion for the same rea- 
son, and in the first-named class, 
though the author says the omission 
of industrial bonds is not to be taken 
as a reflection upon this class of secu- 
rities, still the only dictum as to them 
is his caution caveat empter, “let the 
buyer beware.” The chapters on the 
elements of an ideal investment, and 
stock market gambling, speculation 
and investment, are valuable and in- 
teresting. 

BOND OFFERINGS BOOKLET. 

A. H. Fitkin & Co. 25 Broad 
street, New York City, have just issued 
a booklet containing lists of bonds 
with descriptions and prices of various 
railroad, industrial and public utility 
issues yielding 4 to more than 6%. The 
same house has also issued special cir- 
culars on The Helena Light & Railway 
Company's 5° bonds and the gold 5s of 
the Eastern Steel Co. of Pennsylvania. 
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WEEKLY COTTON MARKET LETTER 
Renskorf, Lyon & Co., 43 Exchange P| 
a ae Gao. 

At the high of today, the recovery 
cotton futures since early in Decemb: 
has been nearly $8.50 per bale. T! 
south has shown a wonderful tenacit 
in its holding operations. The short 

in spot cotton have been bady punish 
and in their eagerness to cover the 
sales have kept the price of the actu 
above a shipping basis with our ma 
ket throughout the late advance. 

While the market may g0 s0) 
higher, we do not believe that prices 
ultimately will be sustained. 





CIRCULAR ON NEW TOBACCO SE- 
CURITIES. 

Alfred Mestre & Co., of 37 Wal 
street, New York City, have issued 
circular describing the securities f 
the Liggett & Meyers and the P. Loril- 
lard tobacco companies, in which 
tention is drawn particularly to mar- 
ket position of the 5 and 7 per cent 
bonds. Estimates of the earnings based 
on revenues from the various plants 
operated and much other data are 
given. 





TROUBLE IN CEMENT INDUSTRY. 


into their own hands to boom their stock, was hinted at 


That the many warnings given in the recent past by 
The Financial World that the cement industry was not 
in a healthful state were justified is well attested by the 
failure this week in Philadelphia of the American 
Cement Company, a $2,000,000 corporation, for which a 
receiver has just been appointed. The shareholders who 
filed the petition allege that severe competition and 
excessive production have injured the business of the 
company. The debts of the company foot up nearly one 
million dollars and the assets on their face are valued 
at $1,875,000, but will bring far less at forced sale. 

Last year and in 1910: a number of poorly financed 
cement companies, with high sounding names and pro- 
moters who were promising all kinds of get-rich-quick 
profits were exploited and not a few persons who proved 
gullible were caught by the 50 per cent. per annum 
profit chaff. One big company was absorbed by the Steel 
Trust and the profits of the latter’s cement manufactur- 
ing department have not been boasted of in recent 
months. The cement prices prevailing at present per- 
mit of only a very narrow profit. This industry is ex- 
tremely hazardous unless amply capitalized and pre- 
pared to meet the competition of giant concerns which 
are favored in every way by valuable alliances with 
railroads and other big corporations. 


CAN'T FIND COBALT CENTRAL ASSETS. 

If any one can tell United States Marshal Henkel where 
he can lay his hands on about $2,246 worth of property, 
the Cobalt Central Mines Co. owns, the marshal, we feel 
sure, will receive the information with gratitude, for he 
cannot find any trace of any tangible property nor any 
of the officers. This was the company whose shares were 
washed on the curb in a most discreditable manner by 
Nevins & Son. The Financial World’s exposure of these 
methods resulted in a bluff that unless our criticisms 
were stopped an action for libel would be started, but no 
such suit was ever begun. 

Philadelphia stockholders have tried to reorganize the 
company, but little of late has been heard-as to how they 
succeeded; presumably these persons met with an indiffer- 


ent success. How desperately the Nevins crowd were 


off for people who were willing to take their reputation 


in the Scheftels trial where a contract between Rice and 
the company was mentioned in the evidence. 


A WASHINGTON ORCHARD SCHEME GOES UP. 

Quite a sensation has been created in Seattle, Wash., 
by the appointment of a receiver for the Washington 
Orchard, Irrigation & Fruit Company, and also the 
Columbia River Orchard Colony, both of which were 
financed by the same group of promoters. _ It is alleged 
that these two concerns hold bonds of a face value of 
$4,250,000 to investors all over the United States. 

When the receiver took charge of the offices he found 
two of the five rooms vacant. All the promoters had 
left in the other rooms were a few desks, and some 
stationery. A constable got ahead of the receiver and 
took away the only tangible asset, a safe, which had 
been bought on credit. Seattle investors alone will 
lose $1,000,000, it is estimated. 


AFTER MEPHISTO. 

Post Office inspectors are out on a still hunt for 
Mephisto, not our agreeable friend from the nether 
regions, but an oil company of that name. The Mephisto 
Oil Co. was supposed to have some property in the Devi! 
Den’s Oil belt in California and it is a scheme presided 
over by J. Bliss Dudley. It hasn’t sunk much of a hole 
on its property, but a considerable number of holes 
into the pockets of investors. This money Dudley has 
spent in having a good time, joy riding in and around 
Los Angeles. He has had a devil of a time at other p: 
ple’s expense and now is likely to have an opportunity 
repent at leisure when the Government takes charge 


BOND SALE NOTES. 

Allegheny Co., Pa.—aA total of $1,800,000 in 4 p 
cent. 30-year bonds will be sold on February 13 by ¢! 
county authorities. The proceeds will be used for t 
purchase of sundry bridges. Bids will be received und«! 
seal. The county commissioners require a deposit 
$18,000 with bids for the entire issue. 

N. W. Halsey & Co. were the highest bidders 
$250,000 41% per cent. grade crossing bonds sold 
February 2 by the city of Buffalo. There were ele\ 
other bidders. 








